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The end of World War I and the achievement of The Great Union created a frame for the 

development of small Romanian banks from Transylvania. Although these credit institutions had 

a raising importance within the Romanian population of Transylvania, they could not replace the 

role played by the great Hungarian and Saxon banks in the process of financial brokerage. 

Furthermore, a great deal of cash and capital flows came from the Occident, from Viena and 

Budapest’s supply chain. There was an acute need of symbiosis between the financial model which 

existed until World War I and the financial model developed by the Old Kingdom. Within this 

integration process, an important role was given not only to the Romanian credit system of 

Transylvania, but also to some important personalities around the Romanian banks. On what extent 

was the banking system integrated? This is a question which I tried to respond in my PhD thesis, 

observing the integration, modernization, and development processes from the perspective of four 

credit institution from Cluj: Economul Bank, Vatra Bank, Agrarian Bank and Central Bank of 

Industry and Trade (Banca Centrală de Industrie și Comerț). 

To understand the way the banking systems interacted during the economic integration 

process, I found it very useful to approach within the first two chapters of my thesis, the formation 

process of banking systems in Transylvania, and specifically in Cluj and in the Old Kingdom. The 

banking system of Transylvania, as part of the Austro-Hungarian Monarchy is much older than 

the one of the Old Kingdom, but the system had developed on at least three pylons. The first and 

the older pylon is represented by the great finance of Viena, significantly powered by the financial 

European systems, especially by the French or German systems. This finance got involved in the 

main imperial project, such as the industrial and railway infrastructure. The National Bank of 

Austria and later, in 1878, the foundation of the Austro-Hungarian Bank had a very important role 

in the process of formation and uniformization of the Austro-Hungarian financial system. This 

institution had pervaded in Transylvania, carrying out activities in the main cities inhabited by 

German people (Brașov, Timișoara și Sibiu). Later, after the Austro-Hungarian Compromise, those 

activities expanded through oder transylvanian cities: Cluj, Arad, Oradea and so on. As soon as 

the new financial institutions had modernize their infrastructure, in Hungary important trading 

banks developed, which performed activites not only in Transylvania but also in other balkanik 

countries.  

Another pylon had its source in the trading activities performed by the Transylvanian 

people. Some of the former credit operations were the ones performed by the “Gremiul românesc” 
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from Brașov, the activity performed by Samuil Doboși and other means of helping within well 

defined comunities, such as gold-bearing zone or the city of Cluj. A former banking asociative 

form was created in Brașov in 1835, followed by the foundation the the “Case de Păstrare”  in 

Sibiu or Arad. The prefered asociative form was the credit union, inspired by the german Schultze 

-Delitzsch or Raiffeisen, a form which extended through the german and hungarian comunities 

from Transylvania. 

The third pilon was represented by the fomation the small banks, as joint-stock companies 

or as o mixture of cooperative and joint-stock companies (corporations). The Romanian people’s 

initiative to build their own banking system is congruent with this trend. The first initiative was 

taken by Visarion Roman, with a rather humble start at Rășinari and after with the foundation of 

the Albina Bank (Banca Albina). His model was cotinued by Partenie Cosma and other important 

figures of the romanian comunity of Transylvania. According to this trend is the foundation of the 

Economul Bank in Cluj. The Romanian credit institutions had not only an economical dimension 

(based on profit), but also a social and even a cultural dimension. Benefiting from inferior efficacy 

in relation to saxon banks, which asigned a great deal of their income to the german comunity, the 

romanian banks could not asign such a great percentage of their income to social and comunitary 

causes. This fact determined another initiative, inspired by the so-called altruistic banks. This 

initiative came from Sibiu, where the future bishop Nicolae Ivan founded Lumina Bank, and, later, 

based on the same principles,Vatra Bank in Cluj. 

When it comes to the Romanian banks from Transylvania it is important to mention that 

an overwhelming part of its customers was represented by the Romanian peasantry. While one of 

the main purposes of the peasantry was to buy agricultural land, the Romanian banks managed to 

find original forms of credit well adapted to the cultural and material background of its customers.  

Across the Carpathian Mountains, the banking system had developed at its beginning with almost 

exclusive support from foreign capital. The foundation on The National Bank of Romania in 1880 

had created the perfect context for the development of Romanian capital. Besides a brief 

description of the way in which the issuing institute was founded, I presented how did two of the 

most important banks of Bucharest, Marmorosch Blank Bank and Romanian Bank were created. 

Their history represents two characteristic examples for the way in which the Romanian banks of 

Bucharest were founded and developed. Furthermore, the two banks had a crucial role through the 

interwar period, until the end of the Great Depression. 
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A distinctive chapter in my research is constituted by the banking activity during World 

War I. As well as the European developed countries, the Romanian banks of Transylvania were 

taken by surprise by the beginning of war in the summer of 1914 and especially by its prolongation. 

The very first effect of the war instauration was the banking panic. This phenomenon involved 

great cash withdrawal by the depositors of the credit institutions. The panic episode was solved 

rapidly by the imperial authorities and by the banks’ administrators. The Romanian customers, as 

well as a great part of the Romanian community, proved to be loyal to the monarchy, joining the 

army when asked to do so. The mobilization of population in the Austro-Hungarian army created 

new challenges for the credit institutions. Because some of the ones called to join the army were 

bankers, the banks’ management offered support to their families, continuing to pay their salary. 

Moreover, efforts were made to exempt some of the bankers from the military service so that the 

institutions could have continued their activity. An illustrative example is the activity of Economul 

Bank, which, besides the actions undertaken to help its own employees, also initiated other 

measures such as: free legal advice for customers, foundation of a recovery hospital for the injured 

and placement of an amount of money in the war loan. 

The entrance of Romania through war on the side of Antanta can be considered a special 

moment. Until this moment the authorities had just a few suspicions regarding the Romanian 

community of Cluj, but after that, together with the appearance of the new war front there was a 

great pressure on the shoulders of the intellectuals. The first person to suffer from this situation 

was Amos Frâncu, the manager of Econumul Bank, who was arrested and then, a short time after 

his release, he was enrolled in te army and sent in Praga as a courier. Elie Dăianu, vice-president 

of Cluj’s bank had to face detention and exile for more than a year. With a part of the staff enroller 

in the army, and another part in detention, the bank of Cluj was on the verge of failing due to the 

lack of human resource and management staff. 

The presence of Amos Frâncu at Praga, one of the main banking centers of the Austro-

Hungarian Monarchy, gave Economul Bank the posibility to place a part of the cash surplus in 

different securities on the Praga’s and Viena’s financial markets. The operations were auspicious 

as there was plenty of cash on the financial market due to investent reduction (credits) and savings 

(postponement of investment). 

In the autumn of 1918, Economul Bank reached the point where it had to defend itself from 

extremist attacks. Furthermore, due to a latent inflation, handled only by administrative measures, 
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there was a lack of cash on the market, which in turn determined the banks to ask for rediscounted 

bills and for liquidation the deposits to other credit institutes. With all the difficulties of the times, 

Economul Bank was one of the few banks which succeeded to increase the social capital during 

the war. Amos Frâncu initaited this process and other operations as well. He did so because he had 

not always had the support and the agreement of his colleagues from the Solidarity asociation 

(asociația Solidaritatea) and from the management of the bank of Cluj. 

Across the Carpathians the situation was even more dramatic, as soon as Bucharest was 

occupied and some of the banks, especially The National Bank of Romania had to move to Iași. 

The effort made during the war was sustained mostly by the succesive issuing of the National 

Bank. An important aspect regarding to the complications of the monetary status from the 

beginning of the interwar period was the issuing of lei coins for a substantial supply by the General 

Bank, as the foreign holder requested. 

In my research I wanted to dedicate two chapters to the economic, social, political, and 

financial context that followed World War I and to the great challenge which Romania had to face 

– the monetary unification. The monetary chaos was frequent in the former imperial provinces. 

Transylvania was a special case which was surpassed in complexity only by Poland. After the 1st 

of December 1918, in Transylvania circulated lei emitted by the National Bank of Romania, de lei 

emitted by the General Bank, the Austro-Hungarian crowns emitted before and after the armistice 

and other monetary samples as well. Moreover, the traditional trade was interrupted due to the 

restrictions imposed by several imperial jurisdictions, but also because of the lack or the 

destruction of the railway transport infrastructure. 

The level of predictability of the borders after the Pace Conference from Paris was still 

high, as well as the area where the Romanian administration was about to implement a couple of 

measures for economic recovery after war. The Ruling Council of Transylvania faced some 

obstacles, such as: the refusal of the former imperial bureaucrats to take the oath of allegiance to 

the king of Romania and the lack of funds for the payment of the office clerks. By the way, as soon 

as the Transylvanian cities became overcrowded and the ethnic and social tensions were daily, the 

new Romanian administration had to deal with a lack of qualified and experienced staff. One of 

the recruitment pools for human resource were the Romanian banks. In the case of Economul Bank 

there was a dispute in this regard. Not having the certainty concerning the borders and given the 

unstable status of the Austro-Hungarian Bank, the National Bank of Romania delayed the 
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implementation of its first branches in Transylvania until the end of 1920, even then with staff 

transferred from territorial units from the Old Kingdom. The trading bans from Bucharest moved 

faster. Their difficulty consisted in identifying a place as soon as the housing situation of the great 

Transylvanian cities was especially dramatic. There was also a problem with the customers. Most 

of potential clients were from the former Romanian banks of Transylvania, already installed in the 

big cities. A small part of the clients came from the German and the Hungarian banks. The banks 

of Bucharest’s expansion policies were made in two ways: by installing new branches, but 

especially by participating with capital at the capital increase at least in Romanian banks. In Cluj 

for example, the Romanian Bank was installed initially by the subordination of the Economul 

Bank, negotiated by Amos Frâncu, and later by the foundation of a branch. Marmorosch Blank 

Bank established a branch, one of the most important in the country, in Cluj. In Sibiu, on the other 

hand (where wasthe greatest Romanian bank of Transylvania, Albina Bank), the Romanian Bank 

chose to colaesce with the Lumina Bank. 

An interesting issue is constituted by the foreign banks in Transylvania, addressed for 

example by Victor Slăvescu, as the romanian economy’s speras. These institutions addapted to the 

new conditions very rapidly. 

Apart from the economic, political, social and financial situation, Transylvania faced a 

harsh agricultural situation, marked by the polarization of the land fund to an elite, usually of 

another ethnicity than the romanian one. According to some economists of the time, solving the 

agrarian issue in Transylvania depended on solving the political and social issue in the province. 

The target was the formation of a well-defined and economically independent social rural class. 

Thus, the romanian leaders from Transylvania proposed since the 1st of December 1918 a radical 

agrarian reform. The figure who enuntiated this desideratum in the act of Alba Iulia, Victor 

Bontescu, had an important role in the study of the land situation in Transylvania. He was the one 

who also initiated the project of the Agrarian Bank from Cluj. Furthermore, the ruler of the Trading 

and Agricultural Resort of the Ruling Council ellaborated decree laws regarding the agrarian 

reform in a manner that differed by many aspects from the similar laws of the Old Kingdom. Those 

aspects, as it will be shown, created a lot of asperities between the political decision makers from 

all around the Carpathian Mountains. 

The monetary unification which took place during the autumn of 1920 and the first months 

of the year 1922 cannot be understood whithout aknowledging the context in which it happened. 
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On the one hand, I am referring to the context present in the former dual monarchy. The monetary 

reformation wave started as soon as the secession of Czechoslovakia extended rapidly through the 

yugoslav space, in Italy and Austria. The most exposed states remained the following: Poland, 

which had a very complex monetary situation and an opean war at its borders, Hungary which had 

a bolsevik revolution taking place with had profound effects for the monetary circulation in 

Romania. 

In Transylvania, one of the biggest issue was the parallel circulation of the romanian leu 

and of a “dead” currency (the Austro-Hungarian crown). Crowns, an appreciated currency on the 

financial markets during the pre-war period, entered excessively in Transylvania, due to many 

factors. The first factor would be the drainage to Transylvania of the unstructured monetary insigna 

in Czechoslovakia and Austria, even of the ones emitted after the armistice completion, insigna 

which some states considered fake and unrecognized for circulatory power. The movement of the 

population, of the military and of some refugees from the north, also brought a great deal of 

different paper currencies. The traditional trading flows converged until 1918 to Budapest. This 

fact created the premises of the entrance on the market, with the help of some bona fide 

intermediaries, of some “exotic” monetary specimens emitted during the events in Hungary. The 

uncertainty and the permeability of the borders was a major factor which led to the monetary chaos. 

On the other hand, the lack of an issuing bank in Transylvania created a difficult access of the 

manufacturers, traders and of the population in general to the National Bank’s lei. Those lei were 

used for international exchange and hoarding. Thus, the market was not only invaded by crowns 

but also drained by lei. The phenomenon implied a speculative growth of the lei’s value in 

Transylvania and its availability in the international exchange, depreciating itself in relation to 

foreign currencies. This issue was a downside of the Romanian banks and its clients. Thus, a rapid 

monetary unification was needed. However, there was a problem: the metal coverage or the 

quotation coverage. Once again, the political factors were faced with some dilemmas: How to raise 

the monetary circulation? What was the optimal value of the monetary circulation in the new 

conditions? How to assure the legal metal coverage? 

In my thesis I insisted on five propositions for the monetary unification: the one of Ion I. 

Lapedatu, the ones of the National Bank, the ones of Alexandru Marghiloman and Aristide Blank 

and a rather bizarre proposition of the economist Vasile Vlaicu. These suggestions are not 

exhaustive, and some are better founded than others. From the great variety of propositions there 
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are some issues which the unification generated: the rate of exchange and the percentage for which 

the regulators would have received cash and for which to establish a forced loan. These two issues 

cannot be separated, and this is the reason why the disputes continued even after the adoption of 

the law and the execution of the first exchange. Finally, the unification was made with an exchange 

of a leu on two crowns. However, the entire declared sum was changed afterwards as before 

September 1920 and February 1921 40% were retained as bills. For sums bigger than 100.000 

crowns there was established a tax of 5% was established, which directly affected the Romanian 

banks’ patrimony. 

The Agrarian Bank was constituted as a part of the project of the Agricultural and Trading 

Resort of the Ruling Council of an agrarian reform in Transylvania. Furthermore, the credit 

institution was, according to the regulations from the former decree laws, due to get involved 

directly in all the steps of the agrarian reform process: expropriation, funding the expropriation 

works, allotment and determination of the eligibility of the future landlords/owners. There was a 

maximum of 25% of the expropriation value available. The involvement consisted in a huge deal 

of work and in significant financial resources. Besides, the founding capital of 50 million lei, 

obtained exclusively from private resources, the credit institution received from the state an 

advance of 25 million lei. They received this sum only for alleviating the expropriation and 

allotment operations. The advance did not imply an interest rate and was given for an undetermined 

term and without a precise reimbursement scheme, but which needed to be reimbursed until the 

end of the works for the agrarian reform. 

The bank’s material expenses for financing the operations for the agrarian reform were 

insignificant, but instead the bank initiated some steps to assure its infrastructure and logistic, as 

it was mentioned in the statutory decree-laws. Thereby the bank purchased the building of the 

former Nemzeti hotel from Cluj, on the actual Horia Street and some other residences for the staff 

which was about to be employed and which did not live in the city. Furthermore, the bank also put 

efforts in order that the staff could receive travel permits, wagons, locomotives, and cars. 

Another duty of the institute was to develop credit and consumption unions’ system but 

more importantly to establish enterprises and to nationalize the existing ones. Accordingly, the 

Agrarian Bank started its activity with exuberant operations regarding its participation with capital 

for the formation of new enterprises banks or unions. In parallel with the acquisition of shares, it 

developed funding activities for the enterprises that it owned to some extent in its portfolio or 
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endorsing their rebate loans. Another activity was the direct performance of trading operations. 

These operations were considered necessary because there was a lack of consumer items and 

industrial items, the transport was hampered and the former wholesalers did not have enough 

funds. Hence, the bank developed liberally these operations as it owned special permits and 

logistic. The trading operations (in stock portfolios and goods) summed more than a quarter of the 

bank’s assets by the end of 1922. This sum outnumbered with a tenth and so of the social capital. 

Those sums were often granted without a very elaborate analysis and in domains in which the 

bank’s rulers did not have much expertise.  

The legal process of the assignment of privileges, obtained temporarily by the decree laws 

regarding the agrarian reform in Transylvania and sanctioned by the king in 1919, was delayed. 

The Averescu Government and especially the minister Constantin Garoflid negotiated with the 

bank’s executive directors a legislative proposition which implied less privileges than the ones 

assigned initially. After the negotiation with the political factors which composed the Parliament 

at that time, a compromise was made. This compromise meant that the bank remained with 

intermediation of the expropriation funding, administration of expropriation titles and a series of 

tax facilities regarding the land operations of the bank through the agrarian zone. This alternative 

came scarcely at the vote of the Parliament’s plenary. This fact showed that the union of the people 

who promoted the law was about to unravel. At a short time after the vote, the two conventions 

between the state and the bank and the reformulation of the statutes according to the government 

requirements. However, the involvement of the bank in the agrarian reform process was delayed. 

The delays determined nervousness in the bank’s driving force and as soon as Ion I. C. Brătianu’s 

party came to power, the bank’s perspctives were more and more gloomy. We can say that the 

inevitable happened in the summer of 1922 when the new Brătianu government called off all the 

bank’s privileges.  

The negociations that followed and the press campaign did not change in any way the 

position assumed by the owner of the finances’s portofolio, Vintilă Brătianu. Moreover, the 

governmental approaches benefited from King Ferdinand’s support. Juridically speaking, there 

were numerous meetings of the bank’s management with governmental factors with de gouvernor 

of the National Bank, with the members of Solidarity, which ended up with the beginning of a trail 

against the state in 1925. Internally, Victor Bontescu, Vasile Osvadă or Dominic Rațiu were 

removed from the executive mangement of the bank. The management was taken over by Petre 
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Poruțiu. Furthermore, after the withdrawal of the privileges another issue arosed: the obligation to 

reimburse the advance of 25 million lei received. Even though the sum depreciated significantly 

in comparison to 1919, the bank’s liquidity could not face such a fortuitous refund. Moreover, 

without a significant contribution of funds from the deponents, the bank could not handle its own 

projects. I showed in my thesis the examples of  the following companies: Iris, City’s Brickyard, 

Zea Pharmacy, CFR Truckage Company, Mining and Forest Enterprise from Lăpuș’s Valley, 

Schieb Enterprise from Sibiu and others (Reșița or Sovata factories). Because of this incapacity of 

financing, the bank remained trapped in industrual finanncing and lost a part of the activities from 

which other credit institutions had gained a great deal and the activity which implied the foreign 

exchange trading. The year 1927 came with a reviving breadth for the bank. Although it had lost 

the trial filed to the Romanian state, Averescu government, which had returned after a long liberal 

governance, granted, thanks to the efforts made by Octavian Goga, a significant compensation to 

the bank and offered a definitive solution for the 25 billion lei advance issue. 

The activity of the other banks from Cluj were not as tumultuous as the activity of the 

Agrarian Bank. The Central Bank for Industry and Trade from Cluj was founded due to the need 

of an industrial bank which could serve the Romanian community. The need appeared prior to the 

war, as the Romanian population developed an interest for the industrial activities. Thereby, short 

after the union, the Central Bank for Industry and Trade was founded at Sibiu. In this case the 

capital was also exclusively private. Its operations were transferred after a short time to Cluj, where 

the bank started business in the industrial and trading field. As well as the Agrarian Bank, known 

at the times as the Central Bank, initiated the funding of a trading company but this time in the 

industrial field. Its great accomplishments were the Wire Industry from Câmpia Turzii and the 

Glass Industry from Turda. The businesses of those companies shortly came to be self-financing 

and that was why crediting them was a great challenge for a bank. Its greates challenges were the 

Schieb Factory from Sibiu and Eternit Factory from Oradea.  

More than the Agrian Bank, the Central Bank started activating in other companies and in 

proper trading operations. Thus, in 1921 the bank placed more than 28% of its assets in this kind 

of activities. As well as the other bank of Cluj, this one too had to deal with serious liquidity 

problems although it benefited from a much greater funding flow from the deponents. The costs 

for attracting deposits had raised, a fact which created other dificulties to the debitors. These 

debitors became affected by the high level of the bank interests practiced by the credit institute. 
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The Economul Bank was the oldest Romanian credit institution in the city. At the end of the war, 

the institute was managed by Amos Frâncu, a figure which left his mark on the banking activity 

from the pre-war period. He was also the one who cutomized the Economul Bank’s acitity throuh 

the war period, even though he lived in very harsh conditions. He tried but with no luck to turn the 

bank which he ruled into a regional institute. As a liberal sympathizer, Frâncu opted for an 

association agreement with the Romanian Bank. The collaboration with the bank from Bucharest 

meant that the Economul Bank had a submissive position. Thus, within the Economul’s 

administration council and the commission of censors entered figures from the Romanian Bank. 

The most important figures were George N. Leon and Victor Slăvescu. Furthermore, the bank of 

Bucharest offered juridical support and discount credits with more favourable conditions than 

other banks. After Amos Frâncu’s influation decreased as he withdrawed from the executive 

director position, the links with the bank of Bucharest had gone cold, culminating with its 

withdrawal from the institute of Cluj’s shareholding. 

Practically, after the attempts within the first years of the interwar perios, to make bold 

banking operations, Economul Bank found itself remaining in its traditional activities before the 

war. The cost of the attracted sources constantly raised, together with the interest rate imposed to 

the bank’s debtors. The challenges for the bank were numeorus. They derived from the specific 

exuberance of the other credit institutions from Cluj. Among them we can recall Maksai Grapini 

business, a trading and industrial partenrship operation in which the two were not only bank’s 

employees, but also the business partneres of the bank.  

The so called Manciu business started from colonel Manciu’s intention to purchase the 

Forest Companies from Aleșd. The creditation was made by the owner and was based on the cash 

flows of the company and not on the debitor’s wealth and on independent souces of income. The 

two businesses failed shortly after their funing. A simple business, but full of asperities was the 

one with Pascu Brothers. It was a trading business. Its exotism showed how much the businesses 

merged with the bank. The institute came to be used for banking bureaucratic operations but also 

as storage for a variety of products. A business which aspired to be more complex on an industrial 

and trading department was Motorul-Archimedes business. For the development of this business 

some experts got involved but the high credit costs and the lack of a constant credit flow from the 

bank and a constant sales flow seriously damaged the business. 
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In the case of Vatra Bank the archival fund was severely damaged. Thus, direct archival 

information could be found just from 1924. That year was profoundly marked by an important 

turning point in the history of the credit institute. The institution was about to be taken over by the 

so called Roșescu group. This group was rulled by Eugen Roșescu, who had been the bank’s 

temporary executive director, after Laurea Gherman left the director position at the Agrarian Bank 

in 1920. They participated at a subscription of stocks even though the members of the 

administrative council did not recognise them as shareholders. This selection practice for the 

shareholders in case of public subscriptions, was widely spread across the Romanian banks. The 

group was also linked to one of the bank’s debitors, Lebăda company (a company which produces 

the so called linen drapery and lingerie). The company was a creation of the Vatra Bank. The 

dispute was hardly solved and only with a helping hand from the Orthodox Church from Cluj, 

which purchased the stocks from the Roșescu group. The Lebăda company had a negative 

economic evolution during the following years, reaching bankrupcy during the crisis period. 

Vatra Bank got involved in the activity of giving loans to the peasantry, an activity which 

was encouraged by the bishop Nicolae Ivan. This credit was affected by the high cost of the 

atrracted sources, so the bank was repeatedly given notice by the National Bank’s representatives 

for the high interest rate it practiced. Therefore, even though the credit institution had good 

intentions, it fitted the small banks trend, which practiced high interest rates when looking for 

sources. In this regard there existed numerous cases in which keeping a deposit at the bank was 

conditioned by keeping the level of the passive interest at 20 percetages.  

The last chapter of my thesis was dedicated to the economic and banking crisis from the 

‘30’s of the past century. According to historical classification, the Great Depression started in the 

autumn of 1929 in the United States of America.  In my thesis, I approached the crisis issue from 

1928. This is the year when a few problems arose at some of the most important Romanian banks 

from Transylvania. Timișana, Victoria and Bihoreana asked the National Bank for support and 

started a sanitization and a merger process. Another case of insolvency was the case of the Cassa 

de Păstrare of Săliște. All this insolvency cases had a similar casuistry in relation to the four 

analized banks of Cluj. The context and the amplitude of the operations conducted by these four 

banks caused them to become the first victims of the crisis. The banks from Cluj found ways to 

get out from the difficult financial situation they faced at the end of 1927. Economul Bank and 

Vatra Bank reoriented to traditional activities, decreasing their operations in other domains that 
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the ones we knew (industry and trade). The Agrarian Bank received a liability of 65 billion lei 

from the government, raising significantly its own sources and the Central Bank, just as the 

Agrarian Bank had a sufficient discountable portofolio to resort to credits from the National Bank 

in order to face some liquidity constraints.  

The monetary stabilization from february 1929 showed what Virgil Madgearu called rotten 

portofolio of the National Bank. Among others, the stabilization process implied the transfer of 

the restocked fixed asset portofolio from the National Bank to the Finance Ministry. Taking over 

the industrial discount portofolio represented a rescheduling of discount credits given for at most 

a year in credits for a medium and long term. This fact eased the debt service. Also this operation  

implied an analysis and after that the portofolio was taken over by the experts of theNational Bank 

of Romaniaand of the Finance Ministry. Regarding the Romanian banks from Cluj two of them 

were targeted: the Agrarian Bank and the Central Bank. Taking over the portofolio from the 

Central Bank was not a problem but the case of the Agrian Bank was more complicated. The 

conditions for taking over the portofolio raised a lot of dabates and negociations and ended up with 

some conditions which created changes in the rulling structure of the bank. 

The crisis, even the crisis of repercussions had a strong Romanian component. Therefore, 

I tried to show the evolution of the banking portfolio in general, the level of interest rates and the 

regulation’s stage of the banking activity. Furthermore, I showed that in 1927 the banks from all 

around the world wanted to transform as rapidly as possible the assets into liquidity by selling 

portfolios and covering losses. The bankruptcy of some important banks from Bucharest such as 

the General Bank, the Berkowits Bank and especially the Marmorosch Blank Bank was not only 

the consequence of the financial bankruptcy at the beginning of 1931 in Austria, but also the effect 

of the assets’ quality issues that I referred to in the context of the Romanian banks from Cluj. 

The climax of the banking crisis in Romania was reached during October and November 1931, 

after Marmorosch Blank Bank asked to enter under the protection of the judicial moratorium. The 

four credit institutions from Cluj were affected differently but applied similar measures to schedule 

the cash withdrawals, the purchase of cash and the administration of the assets from the portfolio. 

The operation of taking over the industrial portfolio from the banks by the National Bank of 

Romania was solved by the end of 1931, the issue of the agricultural debts. The inconstant policies 

of the governors created new problems for the banks exactly in a period when there was a huge 

need for cash. The causes were the governmental initiatives regarding a moratorium for the 
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agricultural credits. This aspect was not legislated until in 1934 but the effects of the policies in 

this context was overwhelming for the credit institutions of Cluj. The points of view and the 

propositions regarding the rehabilitation of agricultural credits were so different that some aspects 

seemed even irreconcilable. In my thesis I showed two projects accomplished by two of the most 

important economists of the time: Manoilescu Pinescu project and Madgearu project. Neither of 

this was implemented but the aspects mentioned in these two projects had shown the reality of the 

agricultural state of the country transposed into economical digits. 

Paradoxically, the banks of Cluj managed to face the crisis. The way in which they handled 

the crisis is conclusive for the state of the Transylvanian and Romanian economy. An aspect worth 

mentioning is that those banks had sufficiently credible tools in the context of the crisis, to be able 

to obtain support in the form of rediscounted bills from the issuing bank. 

The political events, as I showed in the present thesis, affected profoundly the activity of 

the banks from Cluj. Since World War I the economic and political unification, the authority 

transfer, the cohabitation with the Ruling Council, the change of the governments and the 

implementation of different political views challenged the banks’ resistance. Also, the events that 

followed came with new obstacles and opportunities for the banks. The establishment of the Carlist 

dictatorship, the displacement of the Romanian economy to Germany, the starting of the war, the 

Viena Arbitration, the liberation of Cluj, the successive occupations, a new monetary unification, 

a monetary reform, the establishment of communism and the nationalization are events that had a 

strong impact on the banks of Cluj. The Agrarian Bank and the Central Bank took shelter, while 

Economul Bank and Vatra Bank remained in Cluj to serve their mostly peasant customers.  

All these events can be the subject of a further and complex research for which there is 

significant documentation available, maybe richer than the documentation for the present thesis.  

Finally, the other banks from Cluj can be studied together with the Hungarian ones. Two 

of these banks are Casa de Păstrare și Banca de Credit Cluj and Banca Ardeleană were just as 

strong as the famous banks from Bucharest (Marmorosch Blank Bank, Chrisoveloni Bank, the 

Romanian Credit Bank, the General Bank, the Romanian Bank and so on), but not enough studied. 

The Hungarian banks from Cluj need to be studied to understand better the structure of the 

Transylvanian and Cluj’s economy as they represented the main credit institutions of Transylvania 

with greater economic power than the four Romanian banks. 
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