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INTRODUCTION

The general context of this research presents the timeframe 2006-2013, as being a very interesting
period for the world economy in terms of the complexity of events occurring at an international
level.

The financial and economic crisis, the first signs of which were already noticeable in 2006, in the
United States, appears to be unprecedented in the last half century. This caused the recession to
expand within the USA, Europe and Japan proving to be more drastic than the economic downturn
of 1981-1982. A massive loss of confidence both in the business sector and at the level of the
consumers, manifesting itself in the form of expenditure restraints, is well underway.

The Romanian economy also suffered the consequences of the financial crisis, which had both a
direct and an indirect impact upon the country's economy, since 2008. Still, in terms of direct
impact, the banking system was less affected, due to the fact that it was not as exposed to toxic
assets and to the prudential and administrative measures adopted over time by the National Bank
of Romania.

Today, the economic entities in Romania are facing a challenging business environment,
represented by an increase in the price of resources and a decrease in demand. But the new modern
theory, claims Helmut Gottlieb, a member of the Board of Citigroup, Frankfurt, does not consider
the economic situation we find ourselves in, namely the economic recession, as a catastrophe, but
much rather as a chance for the future: when the factors of production are scarce and expensive,
and the company's profit decreases over a longer period of time, this will trigger a new search
process of other potential sources of development and of other production methods.

In this context, "knowledge becomes the basic resource, but also the source of power, prestige and
wealth. Knowledge is becoming a distinct competitive advantage and a criterion for assessing the
wealth of a nation ... A smart growth presupposes considering knowledge and innovation as the
engine of the European future, increasing research performance, promoting innovation and
knowledge transfer throughout the Union. Research and innovation must be at the root of new
products and services in order to foster growth and to allow new responses to the present social
challenges. "(Niculescu & Nicholas, 2011)

The essential component of economic growth is the economic entity and its fundamental dimension
is the value it produces. The present context of the Romanian and the international economic
situation reveals a constantly growing tendency towards identifying those economic entities which
can be considered truly "valuable™. VValue and generating value is now the focal point of owners,
management, employees and, of course, investors.

Putting together the concept of knowledge as a fundamental resource and the concept of economic
entity as an essential element for economic growth, we can argue that the value of an economic
entity can be generated by the value of the intangible assets, which are often not registered within
the bookkeeping systems. In recent years, they have been turning into the development incentive
of these particular entities and of the economy as a whole. (Starovice & Marr, 2007)



However, in assessing the value of an economic entity, the value created for shareholders is an
indicator of performance and of long-term welfare. Economic entities are thus "forced" to prove
that they are able to create value for the shareholders, especially now, in the context of
globalization, a situation in which the investors may seek the opportunity to build on their
resources even on foreign markets; and in the context of a growing corporate governance concept,
a situation in which the owners of economic entities require management to justify their rewards
by the value and welfare they generate.

"A value generating enterprise manages to achieve a durable performance optimization by building
a viable business model, on correlated strategies which are bound to bring a long-term competitive
advantage. As such, this will lead to obtaining positive cash flows and a higher projected capital
cost, higher returns for shareholders, higher salaries for managers and employees, the loyalty of
the suppliers and the customers, easy access to credit. "(Radici, 2010)

From this perspective, the concept of value-based management can be defined as the art of
organizing and leading, aligning the global aspirations of the economic entity, the analytical
techniques and the management processes with the management decisions, while closely
considering the value influence factors. This type of management should help the company
towards maximizing value. (Koller, 1994)

The international and European context highlights the importance of adopting the "value-based
management at the level of the financial consulting firms, but also at the level of the economic
entities. There are few statistic data on the adoption and implementation of this concept within the
Romanian economic entities. However, the Romanian academic environment is aiming towards
researching and supporting the implementation of this concept. Specialized sites and various sites
belonging to different economic entities, primarily corporations, large groups and several
companies listed on the Bucharest Stock Exchange, represent successful examples for the
customization of this concept.

At the same time, value and the process of estimating the value represent "the heart of finance. In
corporate finance, we are talking about the best way to grow the value of our business by making
changes in the investment and financing decision making process, as well as within dividend
policy. Within portfolio management, certain resources are used in an attempt to find businesses
that are sold at a lower value than the actual one, hoping to then generate profit when prices
converge in value. In the study of market efficiency, what is assessed is whether the market price
deviates from value and if it does deviate, it needs to be established just how fast returns.
Understanding what determines the value of a company and how to estimate that value seems to
be the prerequisite of sensitive marketing decisions.”(Damodaran, 2005)

Thus, the value of the economic entities becomes the meeting point of several turning points, of
which the main ones are: intellectual capital, value-based management and the price of their shares
on a regulated market.



THE IMPORTANCE AND THE JUSTIFICATION OF THE RESEARCH

The justification of the importance of researching the value of economic entities is primarily
supported by the fact that value assessment has become the new engine of economic operation and
of the financial markets in particular.

We feel it's important to note Aswath Damodaran's (2002) perspective, according to which any
asset, financial or real estate, has a value. This point can be developed by arguing that any asset or
economic entity needs to be evaluated at one point bearing an objective in mind.

The importance and necessity of establishing the value of the economic entity for each player is
different, but just as strong. Thus, those interested in the outcome of the evaluation may be: equity
holders or investors, owners or shareholders, banks, funds and investment institutions, insurance
companies, suppliers and customers as well as the state or even the employees. (Dumitrescu,
Dragota, & Ciobanu, 2002)

Considering the theories of value, its typologies and its importance in the smooth functioning of
the economy, within the present research, the value of an economic entity is regarded in terms of
the value it is able to create for its shareholders.

Why is this value so important? Most definitely because any investor who places money in an
economic entity will expect some sort of financial gain in return, thus focusing on an entity that is
bound to create financial return for its shareholders.

In the research conducted, we align to the direction of thinking according to which, several
researchers within the field argue that an entity which does not maximize shareholder value, will
not satisfy the value interest for the rest of the interested groups either. (Rappaport, 1998) In other
words, the expectations of the stakeholders are represented in addressing shareholder value. Thus,
by maximizing this value, the companies become more attractive to current and potential investors,
to employees, customers, suppliers or other holders of shares in the company.

The idea of creating shareholder value is conditioned by ensuring long-term cash flows and it is
possible when long term gains are greater than the cost of capital. In what would concern an entity
listed on a capital market, the literature stresses that when shareholder value is created, this value
is reflected in the company's share price.

"In terms of efficient markets (the default assumption of neoclassical financial theory) firm value
estimated by discounting future available cash flows that will result from the performance of its
business, tends to achieve the market value of the capital invested within the enterprise. From this
perspective, the increase in the shares of an enterprise has as main determinant its high
performance (short and long term) and is the direct result of creating value for its shareholders."
(Ciobanu, 2006)

Thus, the inclination to research the value created for shareholders is also supported by the strong,
present debate regarding the share value of economic entities and the strong interest in intellectual
capital.



Romania's actual economic situation will justify, quite legitimately, the choice for the value an
economic entity creates for its shareholders as the main subject of this paper, since also investors
are concerned, more than ever, to discover the most powerful economic entities in the long term,
and to identify those aspects that determine the value created for shareholders. However,
shareholder satisfaction reflects the good development of the business and a high potential for

pleasing all stakeholders.



RESEARCH METHODOLOGY

The research performed here is based on an interdisciplinary methodology and wishes to answer
the question which is the overall objective on the whole, namely: what reflects and determines
shareholder value, understood as the estimated value of an economic entity? The specific
objectives which may help clarify this particular question raised within the general objective of
the present thesis are:

» to identify and define the value of the economic entity;

» to bring conceptual clarification regarding the estimation of shareholder value, namely the
market value added;

» to bring theoretical clarification of the main ways of explaining the market value added
(intellectual capital and financial accounting diagnosis indicators, the latter being detailed
in a twofold analysis: measurement indicators for management performance and financial
indicators);

» to identify the main explanatory variables of market value added by way of empirical
studies which have been recently implemented both in the national and the international
literature;

» to identify relevant factors in explaining the market value added for the economic entities
listed on BSE and to test the hypotheses formulated within the implemented empirical
studies.

The purpose of finding the answer to the fundamental question raised by the present thesis,
"Research on the evaluation of economic entities”, is, on the one hand, that of assisting potential
investors and all stakeholders in estimating the value of an economic entity so as to be able to
identify in an efficient way, that particular entity which proves to be "the most valuable™ and on
the other hand, that of identifying the essential factors that influence this value.

As such, we started from the premise that the value of an economic entity is at the crossroads
between the following coordinates:

» shareholders and investors and all other stakeholders, when they want information about
the current situation and the potential of the entities, are seeking to determine, first, the
value created for shareholders;

» to satisfy the interests of all stakeholders and the smooth running of an economic entity it
is required to comply with the following condition: creating value for the benefit of the
shareholders of that entity;

» information available on the market of listed companies is used to estimate the value of all
listed and unlisted entities. "Estimated value by stock reference is a landmark in the range
of values and one of the pillars of reasoning used by the assessor in the valorization
process" (Dumitrescu, Dragota, & Ciobanu, 2002, p. 192).

We have conducted a research based on the "reverse connection™ model and continued with
suggesting several practical notions applicable to the subject under discussion, accepting the theory
of efficient markets. Thus, for the estimation of the value created for shareholders, we have chosen
the market value added, MV A and we identified the value drivers of this value from three points
of view.
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The axioms and the fundamental principles of the present scientific research fall under the current
of epistemological, positivist theories. Thus, our endeavor involves the following types of
research: pure, predictive and applied. We have also conducted empirical observations of relevant
phenomena on the basis of which the problematic of establishing shareholder value is established.
After gathering sufficient information and formulating our hypotheses, we proceeded to
independent testing using as research method, the method of induction.

Pure research is a fundamental type of research which helps us understand the phenomena, events,
transactions and processes specific to the topic under discussion. Thus, we have succeeded to set
the theoretical basis for understanding an economic entity, its value, the methods for determining
this value and the manner in which it is perceived by those interested, in this case, present and
potential investors, management and probably those responsible for developing and establishing
the standards for financial reporting.

To achieve the set objectives, we used predictive research, employing the existing formal
structures in order to anticipate the relationship between the economic entities and those factors
considered relevant in explaining it in terms of intellectual capital, management performance
indicators and financial position.

Nevertheless, in order to identify the determinant factors of shareholder value, instrumentalist or
applied research helped us in finding practical solutions (what investors should analyze so as to
properly identify the value of the economic entity they wish to invest in).

The stage of knowledge of the related issues in question, was realized by consulting databases of
research papers within the same field, particularly those of the Library of the University of Vienna
(Universitat Wien Bibliothek), The Public Library in Vienna (Vienna City Library -
Wienbibliothek im Rathaus) and the Library of the University of Aix-Marseille 111 (University of
Aix-Marseille Il Libraries).

In order to achieve the set objectives, the research conducted was descriptive and explanatory, the
fundamental - theoretical and applied — empirical and the techniques employed in the present
research are of qualitative and quantitative nature.

Qualitative research was used for the presentation and argumentation of certain concepts has been
attempted, in order to get the most thorough explanations of the phenomena and the processes
studied. So, the theme addressed generates a set of questions we attempted to address in a coherent
and logical manner, while some of the research objectives were addressed by way of qualitative
research.

We employed quantitative research in order to measure the concepts and the relationships between
shareholder value and intellectual capital, the results of managerial activity and economic
indicators from within the entity's financial statements. Also by way of quantitative research we
were able to measure the variables and the indicators generated by these concepts.
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The analysis of the influencing factors inherent within the MVVA was performed by using panel
data. For this type of data, two types of models are most generally used: with fixed effects and
with random effects. For the three perspectives of analysis of the influence factors of MVA,
Hausmann's test recommends the use of the random effects model. Thus, we used random effects
models of the sort:

Yit =a + bXit + Uit + €it

where,

I indexes economic entities;
t indexes year,
Y is the endogenous variable;

X is the vector of explanatory variables;

U; between-entity error;

&; within-entity error.

Thus, the quantitative research developed within this thesis is focused on three empirical studies
aiming at validating the applicative research hypotheses focusing on economic entities and non-
financial corporations, whose securities are admitted to trading on a regulated market, Bucharest
Stock Exchange, the analysis having as timeframe the period between 2006 and 2013. For the
implementation of the case studies, we have used financial information regarding economic
entities analyzed from the following sources: AMADEUS database (Analyse Major Source
Database from European, international database of the Bureau van Dijk), BSE and the website of
each economic entity within the preset sample. These data were processed using SPSS statistical
science.

The inductive method constituted the basis for the interpretation of testing of the hypotheses
related with the implemented case studies:

> Hypothesis 1: Intellectual capital can be considered an explanatory factor for market
value added.

Hypothesis 1.1. The variable intangible driven earnings is significantly and positively correlated
with market value added.

Hypothesis 1.2. Growth rate of assets is significantly and positively correlated with market value
added.

Hypothesis 1.3. The value of intangible assets is significantly and positively correlated with market
value added.

Hypothesis 1.4. Customer satisfaction is significantly and positively correlated with market value
added.

12



Hypothesis 1.5. Value added intellectual capital coefficient is significantly and positively
correlated with market value added.

Hypothesis 1.6. The average number of employees is significantly and positively correlated with
market value added.

Hypothesis 1.7. The efficiency of human capital is significantly and positively correlated with
market value added.

Hypothesis 1.8. Employee satisfaction is significantly and positively correlated with market value
added.

Hypothesis 1.9. The type of activity of the economic entity is significantly and positively
correlated with market value added.

» Hypothesis 2: Management activity performance can be an explanatory factor in market
value added.

Hypothesis 2.1. Return on assets is significantly and positively correlated with market value added.
Hypothesis 2.2. Total shareholder return is significantly and positively correlated with market
value added.

Hypothesis 2.3. Net asset turnover is significantly and positively correlated with market value
added.

Hypothesis 2.4. Gross margin is significantly and positively correlated with market value added.
Hypothesis 2.5. Earnings per share represents a significant variable positively correlated with
market value added.

Hypothesis 2.6. Having a certified 1SO9001 is a significant variable positively correlated with
market value added.

» Hypothesis 3: Market value added reflects the financial position of economic entities.

Hypothesis 3.1. Net income is a significant variable positively correlated with market value added.
Hypothesis 3.2. Patrimonial solvency is a variable significantly and positively correlated with
market value added.

Hypothesis 3.3. General liquidity is a variable significantly and positively correlated with market
value added.

13



BRIEF CONTENT OF THE THESIS

When it comes to briefly resuming the content of the present doctoral thesis, it is necessary to
mention that this paper is structured in such a way as to facilitate the understanding of the preset
topic, the objectives, the hypotheses, the interpretation of its results and the final conclusions.

In Chapter 1, entitled "Value: general and particular issues”, we present the conceptual
framework for shareholder value. As such, the definition and the importance of economic entities
as well as the value of economic entities were the first issues discussed.

The issue of shareholder value has been presented in two respects: the creation of value for
shareholders and creating value for stakeholders. We have adopted the train of thought of those
which consider the creation of shareholder value as the primary objective of the economic entity
and the basis for creating value for stakeholders, primarily because we envisioned the enterprise,
on the whole, as a defined set of relations between owners, employees, customers, suppliers etc.
At the same time, the present paper has also focused on those economic entities whose shares were
traded on a regulated market, on stock exchange securities.

The concept of creating shareholder value was then anchored within the neighboring problematic
of the concept of value-based management, because it is the management strategy which works
for creating value and especially value for shareholders.

Since the value created for shareholders knows several ways of expression, in Chapter 2,
"Theoretical elements regarding market value added™ we presented approaches outlined in the
literature on measuring this value. Of these, we stopped upon the market value added as a way of
expressing the value created for the benefit of the shareholders, adopting the train of thought
oriented towards efficient market theories, according to which the market value of equity expresses
the present value of future cash flows of an economic entity.

Because we considered the market value added as a "type of value" specific for economic entities,
we described the process of assigning value to economic entities from this perspective and we
considered the market value added as a method of assigning the value of an economic entity as an
integrant part of the market capitalization approach.

We calculated market value added as a difference between the market capitalization of an entity
and the carrying amount of equity, showing the added value on the market for the respective
economic entity above the contribution made by the shareholders.

The applicability of market value added for the entities in Romania whose shares are admitted to
trade on a regulated market, represented the final approach of the concept shareholder value, in
Chapter 2, as a result of the manner of expression of this type of value and of the fact that the
applied research of this thesis uses as "working material” the entities listed on BSE.

Since intellectual capital is defined as the source of power, prestige and wealth of an economic
entity, knowledge is becoming a distinct competitive advantage and a criterion for assessing the

14



wealth of a company. Literature defines shareholder value, in terms of external representation-
market value added- through the effective use of intellectual capital. Thus, Chapter 3, ""Main
directions of the market value added analysis™, presents and discusses theoretical issues related
to this type of resource of an economic entity as well as the value created by it for the benefit of
the shareholders.

Also, in this chapter, we present the financial accounting diagnostics as a precursory step to
assessing value, finally stressing the importance of the study of the value created. We considered
it important to discuss this aspect in the pre-evaluation stage of an economic entity, as the financial
accounting diagnostics helps identify information that determines the economic health of the entity
evaluated and its economic and financial position, both past and present, thus constituting a sound
basis for estimating the elements and important variables to be taken into account when applying
different evaluation methods. The financial indicators, resulting from the financial accounting
diagnostics, are important tools for measuring the performance of economic entities. On their basis
one can "read" and understand the financial statements of the economic entity. Financial indicators,
as such, highlight an entity's performance as it appears by way of management strategy and
financial status.

Considering the theoretical aspects outlined in Chapter 3, we were able to determine the main
explanatory factors of market value added, see Chapter 4, ""The market value added drivers."
This chapter completes the research stage concerned with the empirical analysis conducted up to
the present and regarding the determinant factors of market value added, providing us with the
necessary resources for explaining the choice for explanatory variables considered in the case
studies.

Thus, we have established three perspectives to explain the value created for shareholders:
intellectual capital, management activity performance and financial statements indicators.

Capital market investors are more interested in the potential of an economic entity than its
historical performance. All the more, literature attention is directed towards the intellectual capital,
considering knowledge as the most important source of power and fundamental resource for the
achievement with efficiency and effectiveness of the preset objectives. However, holders of
intellectual capital are considered to have long-term competitive advantage together with a smart
growth, and investors are looking to pick out these economic entities at the expense of the others.
Thus, in Chapter 4, we identified measurement indicators for intellectual capital, certified by way
of empirical studies as described in the literature, which would explain the value created for
shareholders.

Another way to focalize the studies, in terms of market value added, is management activity
performance. Based on national and international empirical analyzes which have as aim the
creation of shareholder value, the present thesis brings forward several measurement indicators for
managerial performance meant to explain the market value added of economic entities. These
indicators, resulting from financial diagnosis are seen in terms of their relevance to the capital
market investors.
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Thus, we studied the empirical analyzes existing up to the present in the literature regarding the
economic indicators of the financial situation of entities which may influence the process of
creating shareholder value, also in terms of their relevance to capital market investors.

These indicators appear within the independent variables present in the empirical analysis
undertaken, with the help of which we were able to highlight their links with the dependent
variable, the market value added - MVA. Our research aims to highlight the links between
shareholder value - market value added - and its influencing factors in terms of the three areas
mentioned.

Chapter 5, ""Case study on market value added of the economic entities listed on BSE™" highlights
by way of applied research the dependency between market value added and the main influence
factors. Thus, we conducted three empirical studies, trying to point out the justification for the
values of the three perspectives: intellectual capital, managenemt activity performance and
financial status.

The variables included in this analysis are justified in Chapter 4, which was mentioned previously,
while the empirical studies are based on panel data models. The sample analyzed consists of 32
economic entities listed on the Bucharest Stock Exchange, which is part of the category BET-C,
Class I and Il, and the period of analysis is represented by the timeframe comprised between the
years of 2006 up to 2013, thus the total number of observations being of 256.

The analysis of market value added in terms of intellectual capital considered the market value
added as the dependent variable and the employed the following explanatory variables: the
contribution of intangible assets unrecored in the accounts of the economic entity's performance,
the growth rate of fixed assets, intangible value, customer satisfaction, value added coefficient,
intellectual capital, the average number of employees, employee satisfaction and the type of
activity of the economic entity.

The capacity of the intelectual capital to explain shareholder value is reflected in determinant
factors of the MV A, the choice of which was determined by literature review, considered here as
independent variables and employed in the panel data model.

The panel data model with random effects, specific for the selected economic entities used in the
present study, presents the following structure:

MVA:: = A + b1IDEjt + b2RClit + baINit + baSat_Cit + bsVVAICit + beNiit + b7Sat_angit +
+ bsTAit + 1 + Eit

Wherei=1,2, ..., 32;
t=12,..,8;
u - specific unobservable individual effect of each economic entity;
€it - residual variable;
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Dependent variable

MVAi: = market value added of the economic entity in the year t;
Independent variables

IDEi: = intangible driven ernings of the economic entity i, year t;
RClit = growth rate of fixed assets for entity i, year t;

INit = value of intangible assets for entity i, year t;

Sat_Cit = customer satisfaction for entity i, year t;

VAICi; = value added intellectual capital coefficient for entity i, year t;
Nlit = average number of employees for entity i, year t;

Sat_angit = Employee satisfaction entity i, for year t;

TA.it = type of the entity and, for year t.

Empirical estimation results indicate that the following variables considered to explain the market
value added are statistically significant:
» with a probability of 99%: intangible driven ernings, IDE and the average number of
employees, Ni;
» with a probability of 90%: growth rate of fixed assets, RCI and type of business - trade
TA 2.

As far as the analysis of the market value added in terms of business performance management is
concerned, the empirical study included as explanatory variables: return on assets, total
shareholder return, return on net assets, gross margin, earnings per share, holding a certificate
1SO9001.

The capacity of the management performance activity to explain shareholder value is reflected by
several determinant factors of the MVA, the choice of which was determined by literature review,
considered as independent variables within the panel data model.

Panel data model with random effects specific for the economic entities selected as used here
presents the following structure:

MVA:i: = A + biROA_netit + b2 RTAit+ bs RANit + b4 MarjaBit + bs EPSit +
+ be 1ISO9001i+ p + Eit

Wherei=1,2, ..., 32;
t=12,..,8;
u - specific unobservable individual effect of each economic entity;
€it - residual variable.
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Dependent variable

MVAi: = market value added of the economic entity in the year t;
Independent variables

ROA_netit = return on assets in year t;

RTAI: = total shareholder return for entity i in year t;

MarjaBit = gross profit margin (gross margin) entity i in year t;
RAN;: = net asset turnover of the entity i in year t;

EPSit = the entity's earnings per share in year t;

ISO9001; = holding a certificate ISO9001 by the entity i

Empirical estimation results indicate that the following variables are considered statistically
significant:

> with a probability of 99%, return on net assets, RAN;

» with a 90% gross margin, MarjaB.

In order to determine whether the market value added reflects the economic entity, we introduced
the following independent variables considered important for investors: profit, patrimonial
solvency and overall liquidity.

The ability of the financial situation to explain shareholder value is reflected in several determinant
factors of the MVA, the choice of which was determined by literature review, considered as
independent variables used in the panel data model.

Panel data model with random effects, specific for the economic entities selected presents
following structure:

MVAIt = A + biPrnetit+ b2 Spit + bs Lgit + pu + €it

Wherei=1,2, ..., 32;
t=12, ..., 8;
u - specific unobservable individual effect of each economic entity;
€it - residual variable.

Dependent variable

MVAi: = market value added of the economic entity in the year t.
Independent variables

Prnetit = net profit of the entity i in year t;

Spit = patrimonial solvency of the entity i in year t;

Lgit = liquidity of the entity in year t.

The empirical estimation results indicate that the following variables are considered statistically
significant:

» with a probability of 99%, patrimonial solvency, Sp;

» with a probability of 90%, net profit, Prnet.
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All three empirical studies have validated the entities within the chosen sample, revealing thus
interesting and relevant conclusions applicable for the listed economic entities in Romania and a
bulk of data which might prove essential for investors and other parties interested in the evaluation
of economic entities. However, the findings may also be of interest to those who design standards
and accounting regulations, especially with regards to reporting intangible assets. Along with these
findings, in the last part of the thesis - "Final conclusions and research perspectives” — we will
present approaches on market value added which might make the purpose of future research.
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FINAL CONCLUSIONS, PERSONAL CONTRIBUTIONS AND
RESEARCH PERSPECTIVES

In the present thesis entitled "Research regarding the evaluation of economic entities”, we have
approached both theoretically and practically, the value created for the shareholders of economic,
non-financial, entities, whose securities are listed for trading on the Stock Exchange Bucharest,
under the category BET-C.

The conceptual framework of value creation for shareholders was approached by an interpretative
and critical discourse regarding the literature in this field, which has helped explain and
disseminate the definition, the calculation methods and the influence factors relevant to this value.

Starting from the fundamental objective of the thesis, we used quantitative research to measure the
concepts and the relationships between the shareholder value created and the intangible assets,
management, internal and external factors of the economic entity, in order to measure the variables
and the indicators generated by these concepts.

To the general objective of the present thesis, "What reflects and determines shareholder value,
understood as the estimated value of an economic entity?" we may attach the following answers:
» shareholder value represents the estimated value of the economic entity through a written
assessment method meant to address the market capitalization value, market value added
method;
» shareholder value, as market value added, is determined by the intellectual capital that
economic entity "possesses”, by the management performance activity and is reflected in
the financial statements indicators.

At the same time, the answer to specific questions, which represent the objectives of each chapter
are presented in Table 1.
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Table 1. The logical framework of the research

Specific Objectives

Chapter/Specific Conclusions

Identifying and defining the value of the

economic entity

Chapter 1 ,,Value: general and particular issues”
Value created for shareholders is the fundaments of the
overall value of the economic entity and the basis of

achieving value for all stakeholders.

Conceptual  explanations on  measuring

shareholder value

Chapter 2 ,,Theoretical elements regarding market value
added”

Market value added is a tool for measuring wealth and
economic value for shareholders and entities listed on a

securities exchange.

Theoretical clarifications on the main directions
needed in order to explain the market value
added. Thus, we directly address intellectual
capital and financial diagnostic, direction
indicators, the latter detailing the two directions
of analysis: performance measurement indicators
situation of

and indicators of the financial

managerial work.

Chapter 3 ,Main directions of the market value added
analysis”

MVA is considered to be closely related to the intangible
assets unrecorded in the accounts or to the shareholder value,
due to the intellectual capital of the economic entity
analyzed. The relevance of the financial accounting
diagnostic indicators attest strengths and weaknesses,
opportunities and threats that expose the economic entity
analyzed, providing such essential information for business
investment, understanding cash flow and the resource
allocation managers.

Identify the main explanatory variables of market
value added by using recent empirical studies
available both in the national and the international

literature.

Chapter 4 "The market value added drivers"

In this context, we have identified and presented existing
empirical analyzes on the factors that explain shareholder
value in terms of three lines of research:

*the influence of intellectual capital shareholder value;

* Management activity performance recorded in the relevant
performance indicators for financial accounting diagnostic;
* the financial position of the economic entity, as evidenced

by indicators of the balance sheet and profit and loss account

The

explaining the market value added for the

identification of relevant factors in
economic entities listed with the Bucharest Stock

Exchange.

Chapter 5: ,,Case study on markt value added for the
economic entities listed at BSE”
Relevant market value added factors are detailed below, by

presenting validated hypotheses.

(Source: Author's input)
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The valid hypotheses are as follows:

Hypothesis 1.1. The variable intangible driven earning is significantly and positively correlated
with market value added.

Hypothesis 1.2. Growth rate of assets is significantly and positively correlated with market value
added.

Hypothesis 1.6. The average number of employees is significantly and positively correlated with
market value added.

Hypothesis 1.9. The type of activity specific for the economic entity is significantly and positively
correlated with market value added.

Hypothesis 2.3. Net asset turnover is significantly and positively correlated with market value
added.

Hypothesis 2.4. Gross margin of profit is significantly and positively correlated with market value
added.

Hypothesis 3.1. Net income is a significant variable positively correlated with market value added.
Hypothesis 3.2. Patrimonial solvency is a significant variable negatively correlated with market
value added.

Considering the above as valid hypotheses for the economic entities listed on BSE, we may
conclude that:

» The intellectual capital constitutes an explanatory factor for the market value added.
Market value added is determined by the contribution of intangible assets unrecorded in
the accounts of the entity's performance, the growth rate of fixed assets including intangible
assets recorded, human capital, employees of the economic entity and the type of work
carried out - market value added is higher for entities carrying out trade activities than for
those operating services.

First and foremost, the validity of these variables assures us that the premise we started from,
namely that intellectual capital and knowledge are the gems of the economic development of
Romanian entities, is confirmed. At the same time, we find that intellectual capital measurement
is of great interest to managers, as it helps in tangible and intangible resource allocation decisions,
for shareholders and investors seeking information about long-term performance of economic
entities.

Because, when explaining the market value added, the focus is always on this type of assets, we
believe that the determinant factors in establishing rules, regulations and accounting standards
would benefit from the empirical research conducted in the present study. This may be a warning
signal that the stakeholders interested in the value of an economic entity require as much
information on intangible assets and, thus, their detailed mentioning in the financial statements
would help the stakeholders gain a more thorough image of the company. Therewith, the results
of our research describe an important method of estimating the contribution value of intangible
assets in the economic entity, the IDE variable contribution of intangible assets unrecorded in the
accounts.

The rate of growth of capital assets highlights the ability of intellectual capital to increase the
efficiency of the other resources of the entity, thus releasing shareholder value.

Regarding the validation of the type of work as a determinant factor of market value added, from
the perspective of intellectual capital, it can be explained by the use of capital. The economic
entities engaged in production and trade, through efficient use of intellectual capital, will bring a
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higher market value added than those entities performing services. However, the type of activity
constitutes a variable that moderates the association between intellectual capital and market value
added, the association being stronger for those economic entities whose main objective is trade,
rather than for manufacturing or service entities.

» Management activity performance is an explanatory factor for the market value added.
Managerial activity determines market value added; current and potential investors, MVA
"means" net asset rotation and gross margin of profit.

The present study has found that the extent to which management uses net asset value by operating
activities is closely related to market value added. Therefore, the entities which efficiently use net
assets, understood as generated earnings, create value for their shareholders. Investors want the
net assets of the entity in which they invest to be converted into values as high turnover.

Net assets turnover is a reference rate and an indicator in the assessment of asset management,
representing the value of sales generated by every dollar of a net asset. Validation of RAN, as a
determinant factor of market value added, suggests that increased net asset rotation which involves
less equity to generate a turnover, causes higher added value market. In other words, the Romanian
business market value added is directly determined by how strong and directly managerial activity
manages net assets of the entity.

Also, investors and shareholders are interested entities that want to invest or have already invested
in order to have the ability to generate adequate marketed goods. Therefore, the qualitative
management of business entities by correctly assessing its products on the market, is generating
value for shareholders.

Nonetheless, the empirical results also indicate that the overall efficiency of the business, revealed
by gross margin is a positive factor influencing market value added. Creating shareholder value is
determined by how management manages to control production costs and get the best price for
sale. Gross margin is an early warning signal to current and potential investors on favorable or less
favorable trends, on the creation or destruction of value by way of managerial strategy

» Market value added reflects the financial position of economic entities. Annual financial
statements indicators are reflected in the market value added. Investors appreciate that
those entities which create value for shareholders, will also create net profits and rely on
capital borrowed from third parties, rather than on shareholders' equity.

In terms of validating net profit and solvency property, as explanatory variables of shareholder
value, we conclude that the market value added is directly determined by the profit of the economic
entity and, inversely, by the patrimonial solvency.

Profit is an indicator of a sovereign economic entities, the creation of value for shareholders -
marked value added- being determined by the evolution of its value. The fact that the market value
added is positively correlated with net profit, which is an indicator that summarizes almost all the
economic activity of a business, means that in the case of Romanian economic entities, the market
value added reflects "the entity's ability to deliver results" during a financial year.

The present study has also found that investors tend to favor economic entities which have a share
of equity in their total liabilities which is lower than the debt to third parties.

The three empirical studies that we have done and which have been validated, offer a shortcut

towards understand the significance of market value added as well as the links between it and the
intellectual capital, management performance activities and the financial indicators.
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Through the empirical analysis of the market value added in terms of intellectual capital, we may
conclude that: knowledge or intellectual capital constitutes a powerful explanatory factor of the
market value added. Validating the independent variables for this direction, demonstrates that
unrecorded intangibles determine market value added. Thus, this paper aims to draw attention
towards the determinant factors in establishing rules, regulations and accounting standards that
managers, current and potential investors manifest an active interest in the intangible assets of an
economic entity in order thoroughly understand the entities they own or they might own at a
particular time in the future.

The thesis contends that current knowledge and its determinant factors may fail the test of
recognition. Legislative authorities have not yet developed an adequate system of reporting them
so as to provide investors and all stakeholders with the necessary information for making
investment and credit decisions. The absence of detailed information about intellectual capital has
consequences, both for the investors and for the entity on the whole.

However, it has been noted that international economic entities in Europe, guided by research on
intangible resources, volunteer information about intellectual capital they have in order to help
those who want to invest or to understand the performance and actual and future value of an entity.

In this context, we consider it appropriate to point out some aspects that we consider to be
important in the development of norms and standards on intangible assets, meant to turn the
"invisible" value of an entity into a "visible value"

» capitalization of expenses such as research costs, advertising, recruitment and training, ie
transforming these operating expenses in fixed assets;

» considering employees as assets of the company; they are considered current operating
expenses, when in fact, they should be considered investments made by the entity in order
to bring future benefits; employees are in fact one of the most important resources of the
entity;

» considering internal audit as an investment and not as a current operating expense.

As far as the analysis of shareholder value is concerned from the perspective of management
performance activity and of the indicators of financial status, a conclusion must be drawn: if we
look from both perspectives simultaneously, we will notice that it is positively correlated with net
asset rotation, gross margin and the inverse of economic solvency, which leads us to argue that the
market value added is determined by the financial profitability of the economic entity. Thus, it
strengthens the premise we started from that market value added is a good estimate of the real
value of an economic entity, and it can be easily used by investors and other stakeholder as it
represents a quick and efficient analytical model.

Shareholder value is created in the form of market value added by economic entities that will adopt
a strategy which combines the following elements of financial profitability: cost control pricing; a
policy that takes into account the velocity of net assets and that requires a satisfactory leverage
effect.
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The personal contribution in terms of the research conducted, can be viewed from two
perspectives: of a notional kind and of an applicative kind.

At a notional level, we conducted an explanatory study of the literature regarding the concept of
value of the economic entity, capturing the main theories of value and the main notions related to
the nature of economic entities and the value created for shareholders.

We conducted a critical and interpretative study of the concepts of shareholder and stakeholder
value. At the same time, we framed these values within the general concept value management
derives from, a concept that was presented both critically and descriptively.

In terms of shareholder value, we conducted a descriptive study of all measurement indicators and
critically evaluated market value added, defining the advantages and disadvantages of using them.
Yet another descriptive presentation was produced focusing on the main approaches and methods
of evaluation of economic entities, while the critical study helped present the advantages and
disadvantages of each approach separately. The idea of approaching economic entities by way of
market capitalization value has also been pinpointed, supporting the argument that the market as a
value added represents a value in itself pertaining to the economic entity; at this level value was
determined by a mixed evaluation method that combined the information available on the security
market as well as accounting information relating to the financial statements.

We have also conducted a descriptive study on previous research on the subject of marked value
added. In this context the notions of intellectual capital, management performance and financial
indicators were brought into the discussion. By way of an original approach, supported by the
literature available, we identified the main factors explaining the value created for shareholders.

At the applicative level, the implemented empirical studies bring their contribution to the
development of research in the field, by way of the applicative versions of construction we
approached for the establishment of the independent variables, of the explanatory variables for the
market value added from a trifold perspective: intellectual capital, business management, financial
status.

The conclusions of the theoretical research combined with the empirical endeavors should be
considered as a valuable contribution in the field of value oriented designs for shareholders, in
estimating the value of an economic entity and on the importance of information on the security
market when evaluating these entities.

The results of our research are of interest to current and potential investors, helping them in the
decisions to be made on the entity they seek to invest in; for managers who can identify means of
creating value and, not the least, for those who develop and require the application of standards,
accounting rules and regulations, drawing their attention to the fact that information about
intangible assets is becoming increasingly required by investors and all stakeholders.

The present thesis, "Research on the evaluation of economic entities"”, wishes to be a modest
contribution to the enormous effort by Romanian professionals to bring together the practice and
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ethics related to the overall estimate of value. However, in the present study, we intend to open a
way towards a better understanding of the fundamental value of Romanian economic entities.

Within the scientific endeavor conducted, it is also necessary to identify certain limitations of
research that have significant implications for the conclusions which have been drawn and which
can be considered as a basis for future studies. It is a declared intention to achieve such future
objectives by emphasizing thus the very prospects of this research.

The main element that can be addressed in future work is expanding the sample. Then the focal
point should be turned towards widening the scope of variables, aiming at redefining certain
indicators so as to clarify the process which they describe and define, by also broadening the
perspectives and directions of approaching the market value added. Thus, we could formulate a
brand new approach: the external direction of the entity which should include variables from
external environments, economic entities, touching also macro-economic factors. We may also
consider newer variables such as ownership structure and the distribution of profit.

Some of the subjects which might require further development, especially in the present economic
context, are concerned with the process of assessment and the creation of shareholder value, both
justified by their notoriety and the pertinent problematic they present. Thus, further research aims
to validate detailing aspects as explanatory factors of market value added as new ways of
calculating and applying them to the various categories of economic entities listed on BSE.

Prospective research also includes developing a new method of calculating shareholder value so
as to capture as much information as possible from the securities market, as well as information
about future cash flows generated by the business entity.

Another perspective might be represented by the use of the statistical survey of managers in
Romania, which will help us identify better ways of expressing shareholder value, but also of
expressing independent variables, especially those related to intellectual capital.

At the same time, including non-financial variables within the empirical study, presents a whole
new direction for future research, which, because of the scale of the subject, could not be addressed
in this thesis.

This paper under discussion aims to be a detailed analysis of the factors influencing the market
value added, pointing out that the value of economic entities, as it is presented in different
approaches which are based on the securities market information, reflects important aspects about
the respective economic entities being of great interest to shareholders, investors and all other
stakeholders. Although there are many issues that can be addressed further on the same issue, this
paper is a study focused on the Romanian market, which validates the use, as a method of
assessment, of market value added to the economic entities listed on BSE.

26



REFERENCES

1. Achim, M. V. &, Pop, F. (2006), Cash-flow — methods for caclulation, analyzing and
prediction, Volumul International Conference ,,Competitiveness and Stability in the
Knowledge — Based Economy”, Universitatea din Craiova, 2006, p. 41-54

2. Aliouch, E. H., & Schlentrich, U., (2009). Does Franchising Create Value? An Analysis of
the Financial Performance of US Public Restaurant Firms, International Journal of
Hospitality & Tourism Administration, 10 (2), 93-108.

3. Altman, E. I., Max, L., & Zhang, L., (2007), Corporate financial distress diagnosis in China,
disponibil la
http://www.iiiglobal.org/component/jdownloads/viewdownload/648/5714.html

4. Anghel, 1., (2008), Intellectual capital and intangible assets analysis and valuation,
Economie teoretica si aplicata, 3(520), 75-84.

5. Appuhami, B. A., (2007)., The impact of intellectual capital on investors' capital gains on
share: an empirical investigation of Thai banking, finance & insurance sector, International
Management Review, 3(2), 14-25.

6. Arnold, G., (2003), Corporate finance management, London: Prentice Hall.

7. Bachman, A. P., (1998), In search of shareholder value> managing the drivers of
performance, London: Pearson Education Ltd.

8. Barneto, P., & Gregorio, G., (2007), Finance. Manuel et Applications, Paris: Dunod.

9. Bausch, A., Hunoldt, M., & Matysiak, L., (2009), Superior perfromance through value-
based management, Handbook Utility Management, disponibil la
http://www.springer.com/978-3-540-79348-9

10. Berman, K., Knight, J., & Case, J., (2011), Inteligenta financiara: Ghidul managerului
pentru intelegerea adevaratei semnificatii a cifrelor, Curtea Veche: Bucuresti.

11. Bessieux-Ollier, C., Lacroix, M., & Walliser, E., (2006), Le capital humain: approche
comptable versus approche manageriale. Revue internationale sur le travail et la societe,
4(2), 25-57.

12. Biddle, G. C., Bowen, R. M., & Wallace, J. S., (1997), Does EVA beat earnings? Evidence
on associations with stock returns and firms values, Journal of Accounting and Economics,
(24), 301-336.

13. Bontis, N., (2001), Assessing Knowledge assets: a review of the models used to measure
intellectual capital, International Journal of Manangement Reviews, 3(1).

14. Brezeanu, P., Trandafil, M. C., & Huidumac, C., (2010), Company diagnosis in CEE
countries, Annal of University of Petrosani, 10(3), 13-24.

15. Brezeanu, P., 2001, Gestiunea financiara a intreprinderii, Bucuresti: Editura ASE.

16. Brooking, A., (1996), Intellectual capital: Core assets for third millenium enterprise,
London: Thomson Business Press.

17. Caruntu, C., (2010), Financial diagnosis - the way to get performances by company,
Analele Universitatii ,, Constantin Brancusi”, (1), 7-18.

18. Casta, J. F., Paugam, L., & Stolowy, H., (2011), An explanation of the nature of internally
generated goodwill based on aggregation of interacting assets, International Conference of
French Finance Association (AFFI), 1-49, disponibil la http://ssrn.com/abstract=1833624
or http://dx.doi.org/10.2139/ssrn.1833624

27



19. Chen, M.-C., Cheng, S. J., & Hwang, Y., (2005), An empirical investigation of the
relationship between intellectual capital and firms' market value and financial performance,
Journal of Intellectual Capital, 6(2), 159-176.

20. Chichernea, F., (2010). Managementul prin valoare, Buletinul AGIR, (1).

21. Ciobanu, A. (2006), Studiul privind indicatorii de masurare a perfromantei folositi in
managementul valorii, cu exemplificari pe intreprinderi rominesti, Disponibil la www.t-
biblioteca.ase.ro/downres.php?tr=577

22. Ciora, C., (2013), Analiza performantei prin crearea de valoare, Bucuresti: Economica.

23. Ciumas, C., Nistor, E. I., Cumpanasu, E., Vaideanu, V.L., (2009), The romanian insurance
market and the potential effects of the crisi upon it, The annals of faculty of economics,
1(3), 126-130.

24. Circeie, R., (2007), Utilizarea statisticii in evaluarea intreprinderilor pe baza abordarii prin
piatd. Studiu de caz. Conferinta ANEVAR , Statistica in evaluarea proprietatilor”,
disponibil ~ la  http://www.eval.ro/stiri/stiri-anevar/conferinta-statistica-in-evaluarea-
proprietatilor/

25. Copeland, T., (1994), Why value value?, McKinsey Quarterly, (4), 97-109.

26. Cosma, D., & Cosma, O., (2009), Modern risk management strategies for the Romanian
state treasury, MPRA Paper, no. 20425.

27. Cosma, D., & Holt, A.G., (2013), Eco-efficiency — driver of sustainable development
strategy, Annals of the Constantin Brdncusi University of Targu Jiu, Economy Series, (4),
21-24.

28. Damodaran, A., (2002), Investment valuation. Tools and techniques for determining the
value of net asset, New York: John Wiley & Sons Inc.

29. Damodaran, A., (2003). Measuring company exposure to country risk: theory and practice,
disponibil la
http://www.performancetrading.it/Documents/AdMeasuring/AdM _Index.htm

30. Damodaran, A., (2005), Valuation approaches: a survey of the theory and evidence,
Foundation and trends in finance, 1(8), 693-784.

31. Damodaran, A., (2014), Minighid de evaluare a companiilor listate: Cum sa evaluezi o
companie, sa alegi un portofoliu si sa faci profit, Bucuresti: Publica.

32. Damodaran, A., (2013), A tangled web of values: Enterprise value, Firm VValue and Market
Cap, disponibil la http://aswathdamodaran.blogspot.ro/2013/06/a-tangled-web-of-values-
enterprise.html

33. Danescu, T., (2003), Conducerea afacerilor, Cluj-Napoca: Dacia.

34. Danescu, T., & Sandru, R., (2008), Aspects regarding the score method for bankruptcy
risk prediction, Annals of Craiova University, 6, 2597-2604.

35. Danescu, T., Sandru, R., Danescu, A. C., (2008), The exigencies of the documents
requeried by the financial audit, International Scientific Conference MicroCAD, (23), 251-
257.

36. Danescu, T., Spatacean, 1. O., Sandru, R., (2008), Auditing securities for investment
companies, International Scientific Conference MicroCAD, (24), 59-65.

37. Danescu, T., Sandru, R., (2009), Romanian audit field dealing with new terms — internal
audit and its new BRA method, Perlovsky, L, Dionisiu, D.D., Zadeh, L.A. et al (eds), World
Multiconference on Applied Economics and Business Development, (09), 158-162.

28



38.

39.

40.

41.

42.

43.

44,

45,

46.

47.

48.

49,

50.

51.

52.
53.

Danescu, T., Sandru, R., Nistor, P., (2009), The role and the impact of the corporate
governance in organizations, Globalization and Higher Education in Economics and
Business Administration, (2), 176-182.

Danescu., T., Rus, 1., Sandru, R., Nistor, P., (2009), Fraudulent Financial Reporting,
International Conference ,,Financial Trends in Global economy”,
http://www.econ.ubbcluj.ro/cft2009/conference.html

Danescu, T., Sandru, R., Danescu, A. C., (2010), The great change in Romanian audit
field sustained by IT procedures, Kallel, A., Hassairi, A., Bulucea, C.A. (eds), World
Multiconference on Applied Economics and Business Development, (10), 81-85.

Danescu, T., Sandru, R., Muntean, A., (2010), Corporate Governance in Romanian
Banking Organizations: Providing Guidance for Risk Based Internal Audit of Operational
Risks, International Conference Competitiveness and stability in the knowledge-based
economy,

http://stec.central.ucv.ro/conferinta/0_program_general_en.pdf

Danescu, T., Sandru, R., Danescu, A. C., Muntean, A., (2010), The internal control over
financial reporting — identity crisis of financial information published by companies in
Romania, Kallel, A., Hassairi, A., Bulucea, C.A. (eds), World Multiconference on Applied
Economics and Business Development, (10), 75-80.

Danescu, T., Sandru, R., Muntean, A., (2010), Risk based internal audit: perspectives
offered to corporations and banks, Annales Universitatis Apunensis, seria Oeconomica,
12(1).

Danescu, T., Célean, 1., Danescu, A. C., Sandru, R., (2011), Appreciation methods of
epidemiology on forestry department of autonomous forest administration, World
Multiconference on Applied Economics and Business Development, (11),
http://www.wseas.us/conferences/2011/iasi/aebd/

Danescu, T., Calean, 1., Danescu, A. C., Sandru, R., (2013), Assessment of internal
auditors activity from practitioners’ standpoints. Case study: autonomous forest
administration, World Multiconference on Applied Economics and Business Development,
(13), 186-190.

Danescu, T., Célean, 1., Danescu, A. C., Sandru, R., Measuring the activity of internal
audit. Case study at the autonomous administrations in forestry, Procedia Economics and
Finance, disponibil la http://www.rorcf.ro

Deaconu, A, (1998), Diagnosticul si evaluarea intreprinderii, Deva: Intelcredo.

DeWet, J., (2005), EVA versus traditional accounting measures of perfromance as drivers
of shareholder value - a comparative analysis, Meditari Accountancy Research, 13(2), 1-
16, disponibil la http://ssrn.com/abstract=1656338

Diez, J. M., M. L. Ochoa, M. B., & Santidrian, A., (2010), Intellectual capital in Spanish
firms, Journal of Intellectual capital, 11(3), 348-367.

Dumitrescu, D., Dragota, V., & Ciobanu, A., (2002), Evaluarea intreprinderilor,
Bucuresti: Economica.

Dumitru, C. E., & Dumitru, A. P., (2014), EVA versus traditional accounting measures of
performance as drivers of shareholder value - A comparative analysis, upm ro proiecte
EEE Conferences Papers, S 309, p. 53-63, disponibil la http:// www.upm.ro/proiecte/EEE
Engle, P., (2013)., Understanding gross margin, Industrial Engineer, 20.

Fenyves, V., Toth, R., & Tarnoczi, T., (2010), Intellectual capital valuation using Monte
Carlo simulation, Analele Universitatii din Oradea, Stiinte economice, 1(1), 423-429.

29


http://www.wseas.us/conferences/2011/iasi/aebd/

54.

55.

56.

S7.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.
68.

69.

70.

71.

Fernandez, P., (2013), Company valuation  methods, disponibil Ila

http://ssrn.com/abstract=274973 or http://dx.doi.org/10.2139/ssrn.274973

Gadoiu, M., (2007), Financial diagnosis. Approaches and complementarities, disponibil la
http://steconomice.uoradea.ro/anale/volume/2007/v2-finances-accounting-and

banks/75.pdf

Gigante, G., & Previati, D. A., (2010), Intellectual capital and banking's performance.

Some empirical evidence from Italian Banking System, Fiordelisi, F., Molineux, P. &

Previati, D. (eds), New issues in financial institutions management, Palgrave Macmillan

studies in banking and financial institutions, Palgrave: Macmillan.

Green, W. H., (2008), Econometric analysis, Upper Saddle River, New Jearsy: Prentice

Hall.

Gu, F., & Lev, B., (2003), Intangilble assets. Measurement, drivers, usefulness. Working

Paper Boston University and New York University, (5), 1-51, disponibil la

http://smgapps.bu.edu/smgnet/Personal/Faculty/Publication/pubUploads/Gu, Feng_05.pd

f2wid=1482

Hall, J. H., (2002), Dissecting EVA: the value drivers determining the shareholder value

of industrial companies. Social Science Research Network Electronic Paper Collection, 1-

21. doi: http://dx.doi.org/10.2139/ssrn.304196

Hall, J. H., (2013), Toward improved use of value creation measures in financial decision-

making, Journal of Applied Business Research, 29(4), 1175-1188.

Hansen, F, (2001), The value-based management commitment, disponibil la

http://businessfinancemag.com/bpm/value-based-management-commitment

Helfert, E. A., (2001), Financial analysis: tools and techniques, a guide for managers,

USA: McGraw-Hill.

Hitchner, J., (2006), Financial valuation. Application and models, New Jersey: John Wiley

& Sons Inc.

Hofmann, J., (2005), Value intangibles! Intangible capital can and must be valued - owner

and valuers alike will benefit, disponibil la

www.dbresearch.fr/.../VValue+intangibles!+Intan

Hostettler, S. M., (2000), Economic value added, Darstellung und Anwendung auf

Schweizer Aktiengesellschaften, Bern: Paul Haup Verlag.

lleanu, B. V., Isaic-Maniu, A., & Herteliu, C. (2009), Intellectual capital as causes of

regional disparities. A case study in Romania. Romanian Journal of Regional Science, 3(2),

41-53, disponibil la

http://www.rrsa.ro/rjrs/\V323.ILEANU.PDF

Isac, C., (2007), Financial diagnosis expert system, Economy Informatics, 7(1), 59-63.

Isarescu, M., (2009), Criza financiard internationald si provocari pentru politica monetara

din Romania, Conferinta BNR.

Jedlinka, L., & Jumah, A., (2006), The Austrian Industry: a structure, conduct and

performance analysis, Institute for Advance Studies of Vienna, Economic Series, 189.

Jensen, M. C., & Meckling, W. H., (1976), The theory of the firm: managerial behavior,

agency cost and ownership structure, Journal of Finance Economics, 3(4), 305-360.

Jianu, 1. (2007). Evaluarea, prezentarea si analiza performantei intreprinderii - O

abordare din prisma Standardelor Internationale de Raportare Financiara. Bucuresti:

CECCAR.

30



72.

73.

74.

75.

76.

77.

78.

79.

80.

81.

82.

83.

84.

85.

86.

87.
88.
89.

Kaiser, K., & Young, D. (2009), Blue line management, Fontainebleau: INSEAD,
disponibil la

http://www.insead.edu/facultyresearch/research/doc.cfm?did=42391

Koller, T., (1994), What is value-based management?, The McKinsey Quarterly, (3), 87-
101.

Koller, T., Goedhart, M., & Wessels, D., (2005), Valuation. Measuring and managing the
value of companies, New Jersey: John Wiley & Sons, Inc.

Kramer, J. K., & Peters, J. R., (2001), An interindustry analysis of Economic Value Added
as a proxy for market value added, Journal of Applied Finance, 41-49, disponibil la
citeseer.uark.edu:8080/citeseerx/showciting

Krol, F., (2007), Value based management in small and medium enterprises. Analysis of
internal and external impulses and possibilities of implementation, Munster, disponibil la
http://www.wiwi.uni-uenster.de/ctrl/md/content/publikationen/

Arbeitspapier 9 1.pdf

Lagrost, C., Martin, D., Dubois, C., & Quazzotti, S., (2010), Intellectual property
valuation: how to approach the selection of an appropriate valuation method, Journal of
Intellectual Capital, 11(4), 1469-1930.

Lev, B., (1999), New math for a new economy (A. M. Webber, Operator interviu)
disponibil la http://www.fastcompany.com/38859/new-math-new-economy.

Lev, B., & Daum, J. H., (2004), The dominance of intangible assets: consequences for
entreprise management and corporate reporting, Measuring business excellence, 8(1), 6-
17.

Lev, B., & Daum, J. H., (2010), Intangibles assets and need for a hilistic and more future-
oriented approach to enterprise management and corporate reporting, PMA _IC_Symp, 1-
17.

Lev, B., Canibano, L., & Marr, B., (2005), An accounting perspective on intellectual
capital, Marr, B. (ed.), Perpectives on intellectual capital. Multidisciplinary insights into
management, measurement and reporting, Burlington, USA: Elsevier Butterworth-
Heinemann.

Liang, C. J., & Lin, Y. L., (2008), Which IC is more important? A life-cycle perspective,
Journal of Intellectual Capital, 9(1), 62-76.

Maditinos, D., Chatzoudes, D., Tsairidis, C., & Theriou, G., (2011), The impact of
intellectual capital on firms' market value and financial performance, Journal of
Intellectual Capital, 12(1), 132-151.

Makelainen, E., (1998), Economic value added as a management tool, disponibil la
WWW.evanomics.com

Manate, D., (2006), Importanta evaluarii in procesul investitional, Timisoara: Mirton.
Marr, B., & Schiuma, G., (2001), Measuring and managing intellectual capital and
knowledge assets in new economy organisations, Bourne, M. (ed.), Handbook of
performance measurement, London: Gee.

Marshall, A., (1890), The principles of economics, London: Prometeus Books

Marshall, A., (1920), The principles of economics, London: Prometeus Books.

Marti, J. M., (2007), In search of an intellectual capital comprehensive theory, The
Electronic Journal of Knowledge Management, 5(2), 245-256.

31


http://www.fastcompany.com/38859/new-math-new-economy

90. Martin, J., Petty, W., & Wallace, J., (2009), Shareholder value maximization: is there a
role for corporate sociaql responsability?, Journal of Applied Corporate Finance, 21(2),
110.

91. Martin, R. L., (2011), Fixing the game: Bubbles, crashes and what capitalism can learn
from the NFL. Boston, Massachusetts: Harvard Business Review Press.

92. Merchant, A. K., & Sandino, T., (2009), Four options for measuring value creation, Journal
of Accountancy, disponibil la

93. http://www.journalofaccountancy.com/Issues/2009/Aug/20091518.htm

94. Milgate, M., & Stimson, S. C. (2009). After Adam Smith, A century of transformation in
Politics and Political Economy. New Jersey: Princeton University Press.

95. Minchington, C., & Francis, G., (2001), Shareholder VValue, Management Quarterly, 6, 23-
31, disponibil la
http://www.tomorrowsleaders.com/a5569d/icaew/content.nsf/documentlookup/icaewfinO
106/$file/mg6+finance.pdf

96. Molodchik, M. A., Shakina, E. A., & Bykova, A. A., (2012), Intellectual capital
transformation evaluating model, Journal of Intellectual Capital, 13(4).

97. Monea, M., & Guta, A. J., (2011), The relevance of the performance indicators in economic
and financial diagnosis, Annals of the University of Petrosani, Economics, 207-214.

98. Nastase, G. (2011). Diagnosis of global company - analysis tool economic - financial, basic
of elaborating the budget of income and costs, disponibil la
http://cogito.ucdc.ro/dec2011/en/diagnosticofglobalcompanyanalysistoolgabrielnastase_1
7.pdf

99. Nicolescu, O., & Verboncu, I., (2008), Fundamentele managementului organizatiei,
Bucuresti: Editura Universitara.

100. Niculescu, M., & Nicolae, V., (2011), Managementul si epistemologia cercetarii
stiintifice, Targoviste: Bibliotheca.

101. Nistor, 1. E., (2002), Finantele intreprinderii, Cluj-Napoca: Presa Universitara Clujeana.

102. Nistor, 1. E., (2004), Teorie si practica in finantarea intreprinderilor, Cluj-Napoca: Casa
Cartii de Stiinta.

103. Nistor, 1. E., (2005). Finantele firmei, Cluj-Napoca: Risoprint.

104. Nistor, 1. & Lacatus, V. (2008), Finantele intreprinderii. Studii aplicative, Editura
Risoprint, Cluj-Napoca.

105. Nistor, E. I. & Radu, I. (2011), Global tendencies in investment funds market
development, Finance — Challenges of the Future, 13(11), 16-21.

106. Petrescu, S., (2008), Analiza si diagnosticul financiar-contabil, Ghid teoretico-aplicativ,
Bucuresti: CECCAR.

107. Philips, D., (2007), The Value of Economic Reality: Applying Economic Value Added,
Senior Honors Thesis.

108. Pirtea, M., Dima, B., & Milos, L. R., (2010), The companies financial arhitecture and
market values: Is there an interlinkage? The case of Bucharest Stock Exchange, MPRA,
20084, disponibil http://mpra.ub.uni-muenchen.de/id/eprint/20084

109. Pop, F., & Fat, C., (2013), Quantitative and qualitative aspects regarding the analysis of
the human resource of an economic entity, disponibil la
http://conferinta2013.academiacomerciala.ro/ _VOLCONF2013PDF/volumconferinta/QU
ANTITATIVE%20AND%20QUALITATIVE%20ASPECTS%20REGARDING%20TH
E%20ANALY SIS%200F%20HUMAN%20RESOURCE.pdf

32


http://www.tomorrowsleaders.com/a5569d/icaew/content.nsf/documentlookup/icaewfin0106/$file/mq6+finance.pdf
http://www.tomorrowsleaders.com/a5569d/icaew/content.nsf/documentlookup/icaewfin0106/$file/mq6+finance.pdf
http://cogito.ucdc.ro/dec2011/en/diagnosticofglobalcompanyanalysistoolgabrielnastase_17.pdf
http://cogito.ucdc.ro/dec2011/en/diagnosticofglobalcompanyanalysistoolgabrielnastase_17.pdf
http://mpra.ub.uni-muenchen.de/id/eprint/20084
http://conferinta2013.academiacomerciala.ro/_VOLCONF2013PDF/volumconferinta/QUANTITATIVE%20AND%20QUALITATIVE%20ASPECTS%20REGARDING%20THE%20ANALYSIS%20OF%20HUMAN%20RESOURCE.pdf
http://conferinta2013.academiacomerciala.ro/_VOLCONF2013PDF/volumconferinta/QUANTITATIVE%20AND%20QUALITATIVE%20ASPECTS%20REGARDING%20THE%20ANALYSIS%20OF%20HUMAN%20RESOURCE.pdf
http://conferinta2013.academiacomerciala.ro/_VOLCONF2013PDF/volumconferinta/QUANTITATIVE%20AND%20QUALITATIVE%20ASPECTS%20REGARDING%20THE%20ANALYSIS%20OF%20HUMAN%20RESOURCE.pdf

110. Pratt, S. P., & Niculita, A. V., (2008), Valuing a business, the analysis and appraisal of
closely held companies, New-York: McGraw Hill.

111. Pratt, S. P., Reilly, R., & Schweihs, R. P., (2000), Evaluarea afacerii: analiza si
aprecierea firmelor detinute direct, New York: McGraw.

112. Pulic, A., (2000), MVA si VAICTM Analysis of randomly selected companies from
FTSE 250, disponibil la http://www.vaic-on.net/downloads/ftse30.pdf

113. Pulic, A., (2000), VAICTM - an accounting tool for IC management, Int. J. Technology
Management, 20(5/6/7/8), 702-714.

114. Pulic, A., (2004), Intellectual capital - does it create or destroy value? Measuring Business
Excellence, 8(1).

115. Radici, C., (2010), Modalitati de creare de valoare intr-o societate comerciala, disponibil
la
http://mastermrufeaa.ucoz.com/Cristina_Radici-Modalitati_de_creare_de_valoare_in.pdf

116. Ramana, D. V., (2005), Market value added and economic value added some empirical
evidence, 8th Capital Markets Conference, Indian Institute of Capital Markets Paper, 1-
15.

117. Rappaport, A., (1998), Creating shareholder value, Aguide for managers and investors,
New York: A Division of Simon & Schuster Inc.

118. Rappaport, A., (2006), Ten ways to create shareholder value, Harvard Business Review,
66-76.

119. Riahi-Belkaoui, A., (2002), Intellectual capital and firm performance of U.S.
multinational firms: a study of the resource-based and stakeholder views, disponibil
http://ssrn.com/abstract=365580

120. Robu, V., Anghel, L., Serban, C., & Tutui, D., (2003), Evaluarea intreprinderii, disponibil
la www.biblioteca-digitala.ase.ro/biblioteca/carte2.asp?id=112&idb=

121. Rose, R. C., Kumar, N., Abdullah, H., Ling, & G. Y., (2008), Organizational culture as a
root of performance improvement: research an recommendation, Contemporary
Management Research, 1(4).

122. Ruth, S., (2000), Intangible asset valuation: Mission possible., disponibil Ila
www.reocities.com/.../kmvaluationpaper2.rtf

123. Samadiyan, B., Pooryeganeh, N., Ebrahimi, H., & Chanbari, Y., (2013), Relative and
differential information content of economic value added, earnings, operating cash flow
and stock return, International Journal of Asian Social Science, 1(3), 29-37.

124. Shakina, E., & Barajas, A., (2014), Value creation through intellectual capital in
developed European markets, Journal of Economies Studies, 41(2), 272-291.

125. Shanti, R., & Ottemoesoe, D., (2009), Market value added and internet-dependent firms
(Some empirical evidence from Asian region), International Conference on IT to Celebrate
S. Charmonman's 72nd Birthday, 23, p. 1-5.Sharma, A. K., & Kumar, S., (2012), EVA
versus convenational performance measures - empirical evidence from India, Proceedings
of ASBBS, 19(1), 804-815.

126. Shil, N. C., (2009), Performance measures: an applicatio of economic value added,
International Journal of Business and Management, 4(3), 169-177.

127. Smith, A. D., (2002), Measuring intangibles: The asset value of advertising. Durham,
NC: Duke University, disponibil la
http://econ.duke.edu/uploads/assets/dje/2002/amandasmith.pdf

33


http://www.vaic-on.net/downloads/ftse30.pdf
http://mastermrufeaa.ucoz.com/Cristina_Radici-Modalitati_de_creare_de_valoare_in.pdf
http://www.biblioteca-digitala.ase.ro/biblioteca/carte2.asp?id=112&idb
http://www.reocities.com/.../kmvaluationpaper2.rtf

128. Stahle, P., (2008), National intellectual capital as an economic driver - perspectives on
identification and measurement, disponibil la
http://www.google.ro/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8
&ved=0CDUQFjAA&url=http%3A%2F%2Fwww.researchgate.net%2Fpublication%2F2
28467107_National_Intellectual_Capital _as_an_Economic_DriverPerspectives_on_ldent
ification_and_Measurement%2F

129. Stahle, P., Stahle, S., & Aho, S., (2011), Value added intellectual coefficient (VAIC): a
critical analysis, Journal of Intellectual Capital, 12(4), 531-551.

130. Stan, S. V., & Anghel, 1., (2007), Evaluarea intreprinderii, Bucuresti: Iroval.

131. Starovic, D., & Marr, B., (2007), Understanding corporate value: managing and reporting
intellectual capital, (C. I. Accounts, Ed.) disponibil la http:// www.cranfield.ac.uk/som/cbp

132. Stewart, G. B., (1991), The quest for value: a guide for senior managers, New York:
Harper Business.

133. Stout, L., (2012), The shareholder value myth. How putting shareholders first harms
investors, corporations and the public, San Francisco: Berrett-Koehler Publisher.

134. Strassmann, P., (1999), Does knowledge capital expalin market/book valuations?,
disponibil la http://strassmann.com

135. Sulger, R. M., (2008), Valoarea economica adaugata. O cercetare empirica, OEconomica,
(1), disponibil la http://oeconomica.org.ro/files/pdf/9.pdf

136. Susu, S., & Birsan, M., (2009), The financial diagnosis - component of the global
diagnosis and instrument of the financial analysis., The Annals of ,,Dundrea de jos”
University of Galati, Fascicle [ Economics and Applied Informatics, 15(2), 271-280.

137. Sveiby, K. E., (2010), Measuring intangibles, disponibil la
http://www.sveiby.com/articles/measuring_intangibles.html.

138. Tache, 1., (2007), Masurarea valorii create pentru actionari, Revista OEconomica, (1),
153-1809.

139. Thauvron, A., (2007), Evaluation d'entreprise, Paris: Economica.

140. Toma, M., (2009), Initiere in evaluarea intreprinderilor, Bucuresti: CECCAR.

141. Vasilescu, L., (2011), Evaluarea performantei firmei pe baza indicatorilor financiari,
Analele Universitatii ,, Constantin Brancusi” din Tirgu Jiu, Seria Economie, 3, 159-166.

142. Villalonga, B., (2004), Intangible resources, Tobin's g, and sustainability of performance
differences, Journal of Economic Behavior & Organization, 54, 205-230.

143. Wilson, C. P., Ray, I., & Wilson, B., (2012), The impact of brand value on firm valuation:
The moderating influence of firm type, Journal of Brand Management, 1-13.

144. Xu, J., (2014), Manager power and decision of capital expenditure: empirical research
from China's securities market, Proceedings of the Seventh International Conference on
Management Science and Engineering Management, 2, 1079-1093.

145. *** Dictionarul explicativ al limbii romdne, Academia Romana, Institutul de lingvistica
,lorgu lordan”, (2009), Univers Enciclopedic Gold, Bucuresti

146. *** Cambridge Dictionary, (2014), disponibil la http://dictionary.cambridge.org/

147. *** Ghiduri metodologice de evaluare, ANEVAR, (2011), Editura ANEVAR, Bucuresti

148. *** |_egea 571/2003 privind Codul fiscal.

149. *** Legii nr. 15/1990 privind reorganizarea unitatilor economice de stat

150. *** Legea nr. 31/1990 privind societatile comerciale, republicata.

151. *** Legea nr. 15/1990 privind reorganizarea unitatilor economice de stat ca regii
autonome si societati comerciale

34


http://dictionary.cambridge.org/

152. *** Legea nr.31/1990, legea societatilor comerciale republicata

153. *** Legea nr. 346/2004 privind stimularea infiintrii si dezvoltarii intreprinderilor mici
si mijlocii

154. *** Management Accounting Committee, (1997), Measuring and managing shareholder
value creation, Montvale: Management Accountants Publisher House.

155. *** OMFP nr. 881 din 2012 privind aplicarea de catre societdtile comerciale ale caror
valori mobiliare sunt admise la tranzactionare pe o piatd reglementatd a Standardelor
Internationale de Raportare Financiara

156. *** OMFP nr. 1286/2012 pentru aprobarea Reglementarilor conforme cu Standardele
internationale de raportare financiara, aplicabile societatilor comerciale ale caror valori
mobiliare sunt admise la tranzactionare pe o piata reglementata

157. *** OMFP 1752/2005 pentru aprobarea reglementdrilor contabile conforme cu
directivele europene, cu modificarile si completdrile ulterioare, publicat Tn Monitorul
Oficial nr. 1080 din 30 noiembrie 2005, aplicat din ianuarie 2006.

158. *** OMFP 3055/2009 pentru aprobarea Reglementdrilor contabile conforme cu
directivele europene cu modificarile si adaugirile ulterioare, publicat in Monitorul Oficial
nr. 766 din 10.11.2009, aplicabil din ianuarie 2010.

159. *** OMFP 1121/2006, privind aplicarea Standardelor Internationale de Raportare
Financiara, publicat in Monitorul Oficial nr. 602 din 12.07.2006

160. *** RICARDIS reporting intellectual capital to augment research, development and
innvation in SMEs, European Comission, (2006), disponibil la http://ec.europa.eu/invest-
inresearch/policy/capital_report_en.htm

161. *** Standardele Internationale de Evaluare, ANEVAR, (2011), Editura Iroval, Bucuresti

162. *** Standardele Internationale de Evaluare, Consiliul International al Standardelor de
Evaluare, (2005), Bucuresti : ANEVAR

163. *** Shareholders value, (2014), disponibil la
http://www.sternstewartinstitute.com/files/p2_01_shareholders_value.pdf.

164. Study value creation in chemical industry, disponibil la

http://www.sternstewart.com/files/39_studie_value_creation_in_chemical_industry.pdf

165. *** The concept of value creation in integrated reporting, Ernst & Young, (2013),
disponibil la

http://www.ey.com/Publication/vwLUAssets/The_concept_of value_creation_in_Integrated_

Reporting/$FILE/The%20concept%200f%20'value%20creation'%20in%20Integrated%20Re

porting%20-%20final%20(3).pdf

166. www.alro.ro

167. www.alumil.ro

168. https://amadeus.bvdinfo.com

169. www.aerostar.ro

170. www.artego.ro

171. www.antibiotice.ro/

172. http://asociatia-zamolxe.ro/node/19

173. http://aswathdamodaran.blogspot.com

174. www.biofarm.ro

175. www.bermas.ro

176. www.bnro.ro

177. www.bvb.ro

178. www.carbochim.ro

35


http://ec.europa.eu/invest-inresearch/policy/capital_report_en.htm
http://ec.europa.eu/invest-inresearch/policy/capital_report_en.htm
http://www.sternstewart.com/files/39_studie_value_creation_in_chemical_industry.pdf
http://www.ey.com/Publication/vwLUAssets/The_concept_of_value_creation_in_Integrated_
http://www.ey.com/Publication/vwLUAssets/The_concept_of_value_creation_in_Integrated_
http://asociatia-zamolxe.ro/node/19
http://www.bvb.ro/
http://www.carbochim.ro/

179. www.ceccar.ro

180. www.comelf.ro

181. www.compa.ro

182. www.conted.ro

183. www.condmag.ro

184. www.conpet.ro

185. www.deloitte.com

186. www.electroarges.ro

187. www.electromagnetica.ro

188. www.energo.ro

189. www.employment-studies.co.uk.

190. http://ec.europa.eu/invest-in-research/pdf/download_en/2006-2977_webl.pdf
191. http://www.economy-business.eu/volume-2-3.swf
192. www.eurostat.com

193. http://www.eval.ro/anevar/

194. www.felixspa.com

195. www.ifrs.org

196. www.insse.ro

197. www.kpmg.com

198. www.lek.com

199. www.mckinsey.com

200. www.oil-terminal.com

201. http://pages.stern.nyu.edu/~adamodar/
202. www.prefab.ro

203. www.petrom.com

204. www.pwc.com

205. www.rompetrol.com

206. www.ropharma.ro

207. www.socep.ro

208. www.stirom.ro

209. http://www.sternstewartinstitute.com.
210. http://thrmareaneagra.ro/

211. www.transelectrica.ro/

212. www.transgaz.ro

213. www.uamt.ro

214. www.vrancart.ro

215. www.voestalpine.com/vaeapcarom/ro/
216. http://www.wisegreek.com/what-is-shareholder-value.htm
217. www.zentiva.com

36


http://www.eurostat.com/
http://www.eval.ro/anevar/
http://www.ifrs.org/
http://www.kpmg.com/
http://www.mckinsey.com/
http://pages.stern.nyu.edu/~adamodar/
http://www.ropharma.ro/
http://www.socep.ro/
http://thrmareaneagra.ro/
http://www.transelectrica.ro/
http://www.transgaz.ro/
http://www.uamt.ro/
http://www.wisegreek.com/what-is-shareholder-value.htm
http://www.zentiva.com/

