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,Sooner or later, the whole world will find, of case,

happiness in returning to nature.”

Nicolae Ghiulea, 1925



Introduction

In recent years, countries have shown a growingresst in the social economy, from the
need for a more balanced economic system, trairgfats centre of gravity from making a profit
on the integral development of society. Confirmthgs idea, Nobel laureate for economics in
2009, Joseph Stiglitz, said: ,We have focused towlon a particular business model, i.e. one
that maximizes profit”. The last years’ crisis l&®wn us, however, that this model has failed
and requires alternatives.

A viable solution is the cooperative, componenthaf social economy. During the nearly
two centuries of existence, it has aroused theasteof many thinkers from around the world,
including the Romanian Professor Nicolae Ghiuleant-1844 until today, cooperatives offered
us a beautiful history, often confronted with oleta, but always aiming towards high moral and
social ideals.

Some link the cooperative to socialism, others clanst an instrument of communism.
Leaving aside the erroneous tendencies that theecative enterprise has acquired in some parts
of the world, cooperatism was always intended ferod ,third way” between capitalism and
socialism, a reconciliation of the rich and the pabe achievement of social justice in a free and
democratic society.

One thing is certain: the cooperative is a histdrreality that arose from a necessity.
Although not appreciated at its true value, thee sif the cooperative movement is still
impressive today. Globally, it is owned by nearlybillion individuals, which means that
approximately 1 billion people have chosen to b giga cooperative in order to obtain housing,
food, a job, a gain to ensure, in other words,eweetbp.

Nicolae Ghiulea was one of the most important Rdarartheorists of cooperation,
devoting a substantial part of his work to the idéassociation. His concerns in the cooperative
domain were harmoniously combined with the soctdicy proposals designed to pave the way
to a better, more just world. His approach belotigshe beginning of the twentieth century,
corresponding to the period in which he lived amips us shape the cooperative movement,
particularly the Romanian one.

Nicolae Ghiulea remained in history as a prominégtire in the economic and
sociological Romanian community of the interwaripey being one of the leading economists of



the time and an outstanding personality of the getathinking current.
Research methodology

This paper brings to the attention of all a subjdwt has not been addressed but
sporadically in the economic and sociological &tere. The research activity in the chosen
domain aims to bring to light the personality obféssor Nicolae Ghiulea, his place among the
great theorists of the Romanian economic thoughe¢ vYalidity and the actuality of his
conceptions.

In an effort to achieve our predecessor econommtsography we used all available
means to perform a detailed study on the life,vagtiand work of Ghiulea, re-editing his
economic and social writings.

The paper is based on the research of archiveskshaad specialized periodicals
belonging to the interwar period and mainly useslitptive methods of scientific analysis
(hypothesis, abstraction, induction, deduction)ysis, synthesis, comparison, analogy, historical
method).

The thesis is divided into three chapters, cormredpmy to the fundamental areas
investigated, namely: the personality of NicolaauBda, his notion of cooperation and the social
policy proposals contained in his woBhapter 1 presents who was Nicolae Ghiulea, restoring
his life, activity and work. Here we also offer wable information about the establishment of the
University of Cluj, meticulously collected from tlweunty and national archives. The professor’s
special inclination towards the cooperative and d@esire to update a neglected topic led us to
allocate a larger space @hapter 2. The theoretical and practical approach to glababperation
is complemented by the specific Romanian coopenatistegrated to the universal one. In
Chapter 3 we made a division on various issues of the squitity measures which Ghiulea
considered appropriate for interwar Romania. Fooaisiderations bear the imprint of the author

and bring into actuality topics addressed in tlesith



Chapter 1
Nicolae Ghiulea — important figure of the interwar period

Nicolae Ghiulea was born on September 11, 1884lagh With a background in
Mathematics, he approached sociology due to somaastudies he performed in Paris, Berlin
and Gottingen, becoming a member of the Germare8ofor Insurance Science in Berlin. Thus
he dedicated to social policy, helping to imposis tiscipline as a subject in the Romanian
higher education and to develop the Romanian igstiee field. His inclination to the study of
the science on society determined him to join tleei®ogy and Ethics Seminar within the
Faculty of Letters and Philosophy of thaildniversity, led by Dimitrie Gusti. Here he stoodt
with a work entitledViathematics and mechanics in social sciepeesritical exposé of the most
representative authors’ theories on social meckathe first synthesis of this type of Romanian
and international social science literature.

Nicolae Ghiulea is one of the intellectuals of téd Kingdom who contributed,
immediately after the Great Union, to the estalntisht and development of the Romanian higher
education in Transylvania, being present in thdgasorial corps of the Cluj University since its
first year of operation until his retirement (Octobl, 1919 - September 1, 1941). He was,
successively, an associate professor, titular psoig vice-dean and dean of the Faculty of Law
in Cluj. Here, and within the Academy of High Conmaial and Industrial Studies in Cluj, he
taught social policy, public accounting, industiaald financial legislation, finance and statistics.
The Department of Social Policy, whose titular hesywvas the first of this kind in the Romanian
university education.

Due to his competence and authority in the socanemic field, Professor Ghiulea was
recruited in various administrative functions: Aaty at the Central House of Crafts, Credit and
Worker insurance; general director of the Centraugé of Social Insurance; honorary technical
advisor with the rank of state secretary of the istng of Labour and Social Welfare of the
Directing Council of Transylvania; general secretaf the Ministry of Labour; president of the
Budget Commission and general reporter to the biadget.

Nicolae Ghiulea was equally involved in the activitef some prestigious scientific
research institutions, which he joined. He wadwdai member within the Section of Social and

Economic Sciences of the Academy of Sciences of & was part of the ,Association for the



social study and reform”, was a member of the Roam®ocial Institute and the Institute of
Social Sciences of Romania, member of Royal Instini Administrative Sciences in Romania
and member of the Institute for Worker Studies Bddcation in Bucharest. He was involved in
the socio-economic section of ,Astra” (whose presiche was for a period of time) and founded
(along with lon Clopeel): , The Institute of Studies Society of tomorro{@925) and ,The social
and economic movement — the association of pulvBshwth permanent interest to social and
economic problems” (1926).

Ghiulea held free courses at the Popular Universiluj, in order to popularize science
and enlighten the masses and was a lecturer ddihesrsity Extension. This was an association
founded in Cluj in 1924 by a group of academics &g a cultural, non-political movement,
aiming to spread among the masses, academic ipessented in an accessible form. In its 16
years of existence, the University Extension dgwedba rich activity and a cultural and scientific
propaganda, totaling 1598 conference organizeden 80 cities in Transylvania and Banat.

His professional and social activity was publiobgcognized and rewarded with a deputy
(of Cluj) mandate in the Romanian Parliament, a6 agewith some important distinctions.

His views reveal a clear rallying to the peasarttiioe. A statement in a magazine from
1928 reveals his membership to the National PeaBarty. Nicolae Ghiulea was one of the
strongest proponents of agriculture as the maimdbreof the Romanian economy. He thus
distinguished by his role in solving the agrariaolgem in the first half of the twentieth century.

Genuine promoter of the cooperative ideas and merfighter for their spreading and
application in the Romanian national economy, Gdaulvas, along with Virgil Madgearu,
Gromoslav Mladenatz and lon Mihalache, one of theologists and propagandists of the
Romanian cooperation. Also, he was one of theaitwits of the social market economy in
Romania.

He left behind a rich publishing activity with stad on cooperation, accounting,
statistics, insurance, economic and social polityis works, Ghiulea discusses issues that were
points of real interest in interwar Romania, cdniting to the development and popularization of
the national-peasant ideology.

A quantification of his work is as follows: over @&rticles in more than 30 publications
in Romania (,Cooperative action”, ,Romanian admiragon”, ,,Archive for social science and

reform”, ,Economic, social and cultural cooperation,Social justice”, ,Economic



independence”, ,Review of sociology and labour &s{j ,Journal of Labour, Health and Social

Welfare”, ,Financial Tribune”, ,Cooperative life” te) and abroad (,Revue des études
cooperatives”, ,Revue d'historie economique etaeti ,Revue internationale du travail” etc.),

17 volumes totaling over 1.900 pages and 200 gbhéfications that include lectures, notes,
reviews, comments, inaugural lectures, speechasnsuies etc.

His theoretical sociology concerns arise from tlaynarticles that include considerations
on notions of certain sociological interest. In sigdies, Nicolae Ghiulea paid great attention to
the notion of association, on which he built hisolehcooperative conception. He was also
concerned with: the changes through which a socistygoing, either evolutionary or
revolutionary and their consequences; defining #onal ideal; educating people to achieve a
high degree of culture and civilization; democratiz social and political life; balancing the
social structure of the society by strengthening iddle class; the critical situation of public
officials. In order to address these issues, tlodepsor often encouraged the intervention of the

state, through firm social policy measures.



Chapter 2

The economic doctrine of cooperation in Nicolae Ghlea's thought

In the 19" century, the liberal doctrine and capitalism habled the society into two classes:
the owners and the proletariat, simultaneouslyinguke manifestation of overproduction crises.

Among the first critics of the classical school rinevasSimonde de Sismondi(1773-
1842), then the utopian socialists, who aimed $amianership, working in common and the
equitable distribution of income Saint-Simon (1760-1825),Robert Owen (1771-1858) and
Charles Fourier (1772-1837) — and, last but not led&grre Joseph Proudhon(1809-1865), an
opponent of utopias, but who resorted, unwittingéy building a utopia, namely the Exchange
Bank, an unintentional anticipation of credit cotizes.

Professor Ghiulea sought the roots of cooperatiothé works of the two associationist
philosophers, Charles Fourier (France) and RobererO(England). Contemporaneous, the two
cooperative promoters believed that the associatis the ultimate solution to the social problem
related to the injustice in the distribution of gsoFourier imagined the production cooperatives in
the form of the economic and social associatiomaatg,phalanxes”, while Owen developed a
system of consumer cooperatives calledmmunities”. Because the associations they organized
proved to be utopian, Ghiulea admitted that thendmg fathers of the modern cooperative are, in
fact, the Rochdale Pioneers. Their story begamen1840s England, when the large industry was
going through a period of great prosperity. Workeese replaced with machines and so they lost
their jobs, became poor and miserable. In Rochétdlewing an unsuccessful strike, 28 old weavers
chose the path of association, gathering moneyafgear and installing their own shop. They
established the principle of the double distributid the benefit, founding the consumer cooperative

If England gave the world the consumer cooperatieeel, France offers a rich history of
the production cooperative. In France, the industmained behind the British one, there were
still no enormous factories with thousands of woskeso those who needed help were the
craftsmen. To prevent the development of largetakgt enterprises, craftsmen were encouraged
to join in cooperative production systems.

Through its economic side, the concept of coopanation Hermann Schulze and through

its Christian side, it captivated Friderich WilheRaiffeisen. These two Germans founded the



famous cooperative models: the urban cooperathe $ichulze-Delitzsch system) and the rural
cooperative (the Raiffeisen system).

Born from the social reality of the 19th centurie tcooperative is based on several
fundamental ideas, which since their statement 8441until today, have not undergone
substantial changes. According to Ghiulea visibaytrefer to:

1. Association— as a combatant of competition which determiredvworkers’ misery and
moral degradation, caused industrial crises and Wwetween nations.

2. Mutual solidarity — i.e. the principle of mutual aid, which essetyialonsists of the
voluntary sacrifice of the individual for the gootithe community.

3. Primacy of the economic principle in societygiven that the economic relations have
always dominated other social relations in sociaty] the economic regime was the one who
determined the conditions of the social life.

4. Uselessness and harmfulness of the trade intermediavho speculates and makes the
goods more expensive.

5. Equity in trade- necessary because the competition between interres leads them to
perform unfair practices in trade (false advergsitheft, forgery, speculation).

6. Eliminating the capitalist- in the conditions under which the capital becamenymous,
and the directors tuned into simple proletarians.

7. Subordination of production to the interests of sutmption— avoiding overproduction
that causes economic crises.

8. Creating the collective ownershipwith great social benefits, because not only doest
exclude or destroy personal property, but it evesngthens it.

9. Democracy— the cooperative is an association of persongrevieveryone has equal
rights to participate in the management and leddes the enterprise.

10. Social transformatior- i.e. the transformation of the socio-economidmey dictated by
the flaws of capitalism.

In addition, according to the principle of equity, a cooperative, both categories are
entitled to a share of benefits. In production @afives, consumers earn in proportion to the
purchases they make, and producers in proportiothdéw work. On the other hand, in trade
unions, i.e. in the cooperative banks, membersbeahoth borrowers and lenders. Some of the

benefits are shared among borrowers, by reduciagntierest in proportion to the loan made by



each. Another part of the benefits is shared betvedlets members, according to the amount of
capital each deposited. Finally, in consumer coatpars, the benefits are divided according to
the consumption of each member, in proportion &difference between the sales price paid by
each and the cost of the goods.

A cooperative does not differentiate between olanimers and new members, as it does
not differentiate between the rich and the pooe Thoperative gives everyone the right to vote
and to be elected. Each member has one vote, tegamf their social share. Moreover, anyone
can enter and exit the association whenever thegspl

Professor Ghiulea defined a cooperative as ,an aoan association with unlimited
capital; the free and conscious association of raban of people, who aim to fulfil common
goals through joint economic action and under thiecpples of mutuality, social and economic
justice, and democracy” (Ghiulea, 1927: 61). Todhg, definition of a cooperative adopted by
International Cooperative Alliance is very much iam ,an autonomous association of persons
united voluntarily to meet their common economiggial, and cultural needs and aspirations
through a jointly-owned and democratically-contdllenterprise” (ICA: 1995).

Cooperatives fulfil an active economic purpose,chlitéan be: of production, exchange, or
consumption. The economic association for prodacéwolved over time, from the instinctive
one (family) to coercive forms (slavery in antiquitserfdom in middle ages and later
corporatism), to the free and contractual assariafemployment contract in the capitalist
regime), to cooperation — the free, independenhscious association. Following the same
pattern, the economic association for exchangeveddirom its primitive form of object lending,
to the exchange of objects in nature, and therhé exchange of items with coins. At the
beginning we had the usurer, and with the developnoé capitalism credit titles, credit
companies and banks arose. The last form of thditaesociation was the credit cooperative.
Lastly, the economic association for consumptios wéially known as shared households, then
as treasurerships, philanthropic institutions ofnstonption and ultimately as consumer
cooperatives.

Considering it a superior instrument of social pgliNicolae Ghiulea saw in cooperation,
in its perfect form, the most elaborated means ofiaé policy for achieving social
transformation, with the ultimate goal of replacthg capitalist system with another that was in
the interest of labour.



Cooperative seeks the economic emancipation anahtinal, social and cultural raising of
the lower classes. Although it opposes capitalisiives and develops in this regime. It lives in a
system of free competition, and, although it offéssservices under the same conditions as the
capitalist enterprises, returns the surplusestmémbers. Wanting to be a market regulator and a
fighter for introducing the fair price in trade,aperation always prices lower than the market.
The collective capital in a cooperative commonlyohgs to all its members, but can never be
divided between them. Even in case of dissoluiias,entirely appropriated for social purposes.

A parallel drawn between the scientific socialismiltbby Marx and Engels and modern
cooperative with its principles established by Bechdale Equitable Pioneers revealed to the
professor a high degree of similarity between the apparently divergent systems. Synthesized,
the comparison is as follows:

Table 1. Marxist Socialism versus Modern Cooperatig
SOCIALISM COOPERATIVE

« arised from human social needs
* COMMON precursors
* identic purpose and social ideal
- replace capitalism
o - Ccreate new societies
Similarities « face resistance from the capitalist regime
« mutual completion
* popular doctrines
« designed and developed by the working class
* based on democracy
 primacy of labour over capital

socio-political doctrine socio-economic doctrine
introduces the socialist republic establish thepevative republic
revolutionary evolutionary

Differences | transforms the society by law transforms the sgdgtsubstitution
destructive constructive
based on class struggle based on class solidarity
abolition of profit abolition of intermediary’s befit
abolition of the private property strengtheninglw private property

Source:Author’s processing, data: N. Ghiul&agcialismul marxisti coopergia moder, Bucurati, 1946
Although cooperative does not mean socialism, 1it loa considered a valuable form of
socialization, believed Nicolae Ghiulea. It turrapitalist enterprises, where the capital leads and
the worker is exploited, into companies in whichrkviz leading and the capital is employed.
In Romania, the cooperative was born in villagegrafian reforms had made the

transition to small property, in which the peasamtsked the plot received with their own arms,



but with primitive techniques. The need for constiug and productive credit attracted the
agricultural population into the nets of usurerbpveharged interests up to 500% for lending. In
order to ensure their daily life and meet productrequirements as small farmers, peasants
understood that the solution lied in cooperationself-help. It did not take long until, under the
initiative of village scholars — priests and teashéhe foundation of popular banks began, which
came to cover the credit needs of farmers and remmurers. The first popular bank was
established in Bua, in 1891, while in Transylvania the first Romanieooperative was ,The
Society for Deposit and Loan”, founded iragivari, in 1868, by a teacher named Visarion
Roman.

The brilliant elevation of the rural credit coopgra demanded the need for a unified
leadership. In this sense, there had been creat&€03, ,The Central House of popular banks”,
institution funded and managed by the state. Dubdsupport of the new institution, in 7 years,
the number of credit unions in Romania multipliedrenthan 3 times:

Graph 1. Evolution of the popular banks during 19021908
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Source:Author’s processing, data: I. N. Angeles@aoperaia si socialismul in Europal913

The middle of the fourth decade of the™2€entury recorded in Romania over 7.300,
whose members formed about 20% of the country’sijadipn.

The credit cooperative has been the foundationhef éntire Romanian cooperative
movement. We then have the example of the comnesnitr leasing land, the results of which
put Romania at the forefront of European countiBzsn from the farmers’ desire to remove the

tenant, they expanded at an astonishing rate:



Table 2. Evolution of leasing communities during 183-1909

Number of | Surface of Annual
Year L

associations leased land rent
1903 8 4,940 94.785,69
1904 19 10.557| 256.025,49
1905 37 30.358| 626.144,08
1906 68 54.681| 1.611.428,34
1907 103 73.344| 2.183.822,78
1908 172 133.227| 3.628.067,07
1909 275 190.521| 5.574.531,26

Source:l. N. AngelescuCooperaia si socialismul in Europal913, p. 308

The success of leasing communities determined|&hio propose the establishment of
the merging communities in order to solve the peobbf excessive division of agricultural land.
Land appropriation operations that have been cdeduaver the years, the numerous purchases
and inheritances, led to an endless fragmentatioRamania’s agricultural land properties,
which thus became administratively irrational acdremically inefficient. The solution was the
organization of merging agricultural propertiesotigh communities with setting the minimum
indivisible lot of 5 hectares.

For the peasants, the economic benefits of mergieigg huge: acquisition of modern
means to achieve a rational culture, managing larmder to achieve savings in production and
even organize farm culture, obtaining credits Wath interest and on long term.

The public authority, considered Ghiulea, was dadigo facilitate the establishment of
these associations, to provide specialists, maggunstruments and credit facilities, also
ensuring the legal framework of the entire mergmgeration and the protection against
fragmentation of small agricultural properties.

The problems faced by the peasantry aimed, beaduse numerical preponderance, the
whole nation. It was estimated that in the interpariod the capitalist state was in a deep crisis,
assuming that it would be substituted by a natipealsant state. The professor came up with a
detailed and justified plan to organize the Romarstate, adapted to the needs imposed by the
circumstances prevailing at that time.

His desire relied on concrete facts: in the mideteenth century, the main economic
branch of Romania was agriculture, providing 70%688f exports. In addition, in the proportion
of 83%, the population lived in rural areas andrak@% of the active population was working in

agriculture. Ghiulea’s proposals came just to camfin obvious necessity, a way forward worthy



of consideration in the development of the Romasiate.

The peasant state was going to be a constitutimpakrchy, with a widely decentralized
political, economic and social organization andeat@al organization reduced to the services
required to perform the elementary functions ofdtae.

The state organization plan prepared by Nicolaeul@hirallied the principles of the
Romanian people, being characterized by simpligtydence, logic and order. For Ghiulea, the
optimal state formula comprised seven ministrieeafce, National Defense, National Culture,
Internal Affairs, Foreign Affairs, Justice and Matal and Social Economy, all under the
guidance of the Council of Ministers.

For a state organization focused on the peasantngs firstly necessary to fight for the
economic, cultural and political development ofstltiass. The appropriate form for a small
agricultural economy was, certainly, the coopertiVhe cooperative regime was the only one
able to replace the bourgeois capitalism in dechrefessor’s conclusion was that the best form
of government for the cooperative regime was tha&saet, national, solidarist and democratic
state.

Although organizing the peasant state was suppdhtedigh the National Peasant Party,
Ghiulea drew attention to the fact that this issheuld not be treated as a class claim or one of
any party, but a frank recognition of the sociallitg and the great national issues. From an
economic point of view, the peasant state had lyp @a cooperative organization of family
households and the acceptance of state intervemtiorthe establishment of the economic

equilibrium.



Chapter 3

Nicolae Ghiulea’s contribution to the development bthe Romanian social policy

Nicolae Ghiulea was not just a pure theorist; hes wat a passive observer of the
economic and especially social states characteritie Romanian people in the times of
hardships of the interwar period. His active spitiis inclination towards teaching and
propaganda, his love for culture and civilizatiorddis relentless desire to witness the progress
of the Romanian society always led him to providecpcal solutions to any issue that aimed the
nation.

Observing the misery in which the Romanian peagawas living, the continuously
degrading situation of the craftsmen, whose occopatas threatened with extinction, the youth
deprived of proper training to ensure their owngpess and that of their nation, the damaging of
the academic professors’ living standards, the tdddtate support for guiding labour, the lack of
an insurance service organization, the seizuree@Romanian industry by foreign arms, Nicolae
Ghiulea, imbued with a deep sense of social juste&cted in the advantage of the majority, on
behalf of the whole nation. Encouraging, in additio self help, the use of state intervention, the
professor can be counted as one of the initiatbtiseosocial market economy in Romania.

The social policy measures proposed by Professoolé# Ghiulea in the interwar period
essentially aimed social justice, social peace soaal development. Their goal was not the
enthronement of a new social system, but correctimg existing one, its improvement and
adaptation to the requirements of all classese@Rbmanian people.

Aiming at solving social issues that are specii@tcertain regime and a certain period of
time, the social policy requires a precise adamtatd the social and economic circumstances of
each country. In the interwar period, the intewrai social policy was dictated mostly by the
developed, industrial countries and primarily addesl the working class. Because our country
was formed in its majority of peasants (14 milljp@asants to 500 thousand industrial workers),
Ghiulea’s attention was righteously directed matohlyards this social category.

First, the need to organize agricultural insuraimcéhe interwar period was imperative.
Natural disasters were destroying the farmer’'s @ryp demoralizing him and pushing him

towards the heavier, but more reliable, city l[ifae helplessness in front of disasters discouraged



the peasant, who waived his business developmeatling to the inevitable decline of
agriculture and, with it, the collapse of the Romareconomy.

Agricultural risks could be insured through comnm@rccompanies, mutuality,
professional agricultural associations, or throggte-owned companies. When private initiative
was insufficient, there was need for interventibthe state, which, through an appropriate social
policy, needed to restore the balance of sociati@aty. In all cases, the state was required to
support the private organization of agriculturaurance, by providing administrative, fiscal or
legal benefits.

Commercial companies were just starting out and pwat performance (together they
guaranteed with less than 2% of the total agricaltberitage of Romania), while mutuality was
facing illiteracy and lack of initiative from theunal population. Accordingly, Nicolae Ghiulea
admitted state involvement by organizing insurathceugh mandatory mutuality.

Another proposal of social policy concerned comptetthe Romanian compulsory
education. Ghiulea accused Romania of an earlytemtopf democracy, made before people had
reached the appropriate level of culture. The fhedt in the hands of state leadership, who had
not prepared especially the lower classes to emlpaaperly the benefits of a democratic life:
universal suffrage, decentralization, land reform.

Education was not supposed to be restricted towvasfshools available to a privileged
elite, but made widely accessible to all, for arerewspread of the culture. The professor
considered a full circle the one from 7 to 18 ye#osthe young up to the age of military service
not to lose contact with school. In order to conglkeducation, social needs therefore dictated the
extension of primary school with three years ofoselary school and then four years of
specialized studies for apprentices and workers.

The middle class was not given less importancéénsocial policy program created and
supported by Ghiulea. He noted that middle clasmd&woans were a minority in the cities of our
country after the First World War and that theres\aaneed for them to conquer and maintain the
small industry, which they represented.

The incentive program for trades considered somsengisl points: guiding the peasants
remained landless after the rural reform and eapigdheir children towards crafts, organizing
vocational education, legal regulation of appresditp, state aid for the establishment of
workshops, administrating public works to craftsinemeaper transport, creating and supporting



craftsmen cooperatives, exemption from customsed@ic.

In the same context, that of the middle class, ldedshiulea recommended placement
service organization. Early 1900's Romania wasoiit in terms of workforce, because, as
Ghiulea stated: the owner did not know where hddcdnd the workers he needed and the
worker where he could find employment.

Analyzing the different types of placement offic&hiulea opted for public offices,
explaining that placement, for social peace anchomal and equitable regulation of the labour
market, should be neither in the hands of emplogersin those of the workers; it should be a
public office, under the direction and control @it the working class and of the employers. In
his view, the placement should be: organized arehdp the public, specialized, fair, impartial,
paritary, free, optional, commercially managed t@ized and, lastly, a public institution.

Nicolae Ghiulea was collaterally devoted to somieeptaspects of the social life that
needed assistance. In an attempt to create aqugtys the Romanian economist supported:
introducing the Sunday rest, for moral, social, rexoic, cultural, physiological and religious

considerations; imposing legal obligation for fayraid; social assistance for war invalids.



Conclusions

The theoretical edifice of cooperation was buikhdyrally over a long period of time in
which a number of thinkers have wanted to see tilerenement of a system meant to achieve
social justice. In parallel with the theoreticdioets, the idea of cooperation was put into practic
in different corners of the world.

The cooperative has also been the focus of manyaR@m scientists, economists,
sociologists and politicians of the interwar peridtirgil Madgaru, lon Rducanu, A. G. Galan,

T. C. lonescu-Raani, lon Mihalache, I. G. Duca are just a fewhad. The history of economic
thought is harmoniously complemented by the worlPadfessor Nicolae Ghiulea, whose social
and economic thinking, and particularly his coogigeaconception, we have set out in this paper.

The injustice that capitalism caused among the esagsed two social movements:
cooperation and socialism. Even if, at first, tbemerative movement tended to be confused with
the socialist one — both based on association y ¢ventually took different paths, because
socialism wanted to conquer the political power amdanize the socialist state, while the
cooperative sought equity and social harmony thnaihg organization of the economy, without
abolishing capitalism, or at least without introohgc the cooperative order by revolutionary
means.

As Nicolae Ghiulea stated, the cooperative is thenemic system suitable for the
underprivileged classes, but, we add, not justfem. Cooperation is open to anyone who wants
to join forces with their fellows for a brightertéue. According to the statistics presented, the
cooperative movement is not only characteristic l&ss developed countries; industrialized
countries have as well strong cooperative strusfuwerking in various fields.

Depending on the attitude towards the capitalistesy, representatives of the twentieth
century cooperatives were divided into: those wdne sooperatives as part of the capitalist order
and those who wanted to remove capitalism. Profellsmolae Ghiulea stood in the second
camp. While acknowledging the development of coaf@n under capitalism, he aspired to
achieve the integral cooperative and, with it, @mhronement of a new economic and social
system based on cooperation.

Cooperative as a new and unique or predominanalseconomic system is, we believe, a
utopian idea. As proof, she never managed to estaélnew order. The realistic ideas about the



importance of cooperation especially in villageswaned, in the views of its followers, with
these utopian visions regarding its ability to eestocial peace and even the institution of a new
social system. It turned out, however, that it cagxist with any viable system, as long as it is
not diverted from its own principles.

Same as two other major Romanian theorists of gatipa (Victor Jinga and Gromoslav
Mladenatz), Nicolae Ghiulea equated cooperatiorh \liie organization of the peasant state.
Cooperatives, as means of removing the exploitatind of transforming the society, were
developing in the capitalist state; but our idedtgyfought so much that the changes that the
cooperative relations would bring replaced the tedipt economic system with the cooperative
and establish the most appropriate organizatiom fone peasant state. This desire was based on
actual facts: in the early twentieth century, trmrRnian economy was dominated by agriculture,
both in material production and in the demograpsticcture. In 1938, over 75% of the
population continued to be employed in agricult@aiulea’s proposals came just to confirm an
obvious necessity, a way forward worthy of consatien in the development of the Romanian
state. The idea of the peasant state, of the pedsarocracy, although apparently very close to
the realities of interwar Romania, proved to besiiry .

Cooperation emerged in Romania before the couetaglred a level of development that
would provide favourable operating conditions. Desghis, the cooperative survived and
captured the interest of many, due to the Romahiaasve spirit of collaboration and their
strong sense of sociability.

Along with the communist dictatorship, disregarditige role and characteristics of
cooperatives, their basic principle — freedom ofoagtion — was violated. There existed
associations that functioned as cooperatives, liey tvere created by order of the state and
forced all citizens to join. ,Looting” the peasaig creating the collective property degraded the
idea of cooperation. It is therefore understandaldlg in Romania the public confidence in the
cooperative enterprise is currently very low.

In the new economic context, many of the currenegoments pay great attention to the
cooperative option, whether for stimulating agriatal productivity or reorganization of the
national social protection system. Recognizing tbetribution of cooperatives in managing
recovery in their countries, they encourage théizens to turn to the cooperative model of

enterprise, in terms of funding, increasing proolitytand overall welfare.



Although his vision was often idealistic Cannonbaibuld be unfair to say that the
measures he proposed were unrealistic. On theamgntihey totally fit the circumstances of
interwar Romania. Concept developed by it was shAsemany prominent economists of the
time. The reality was the same in the eyes ofalboor peasants and villages in misery cities
demographically dominated by a foreign populatitie, decline of craftsmanship, an inadequate
education, inefficient organization of the statepamatus, an irrational distribution of labor
between sectors of the economy, lack of a sociétyalirected mainly to support sensitive
priority segments (ie the peasantry, the middlejla

Although Ghiulea’s vision was often idealisticwibuld be unfair to say that the measures
he proposed were unrealistic. On the contrary, ttoéglly fit the circumstances of interwar
Romania. The conception he developed was sharedamy prominent economists of the time.
The reality was the same in the eyes of all: a gmmasantry and villages in misery, cities
demographically dominated by a foreign populatibie, decline of craftsmanship, an inadequate
education, the inefficient organization of the stapparatus, an irrational distribution of labor
between sectors of the economy, the lack of a k@ubcy directed mainly to supporting
sensitive and primary segments (i.e. the peasaheymniddle class).

Naturally, some of the Romanian professor's ideas autdated, having become
perishable over time. We can not talk about commmetompulsory education, which was
already performed, or about the need to organizeulaplacement. Surprisingly or not, though,
many of the topics addressed by Nicolae Ghiuleacatay priority issues for the Romanian state.

We shall conclude, therefore, by exposing the ditguaf Professor Nicolae Ghiulea’s
conceptions, anchoring the measures proposed bynhiine early twentieth century in the reality
of today.

First of all, we refer to thadoption of the cooperative model of enterpriseAs shown,
the cooperative has recaptured the attention ofynsanntries, which realized, especially in the
context of the recent crisis, that the cooperagwméerprise can be an opportune rescue. The
reasons for which cooperatives can ensure suckbesis economically and socially, are diverse:
they contribute to poverty eradication and econommc social cohesion between different
regions of the state; provide economic, social emidural development at local, national and
international level; supply goods and services ssibée to the population; achieve work

integration of local population and people fromadigantaged groups and work reintegration



through continuous education and training of time@mbers; generate new jobs with promoting
equality of opportunity; combine job safety withtepreneurial flexibility, giving each member
authority and promoting local democracy through rbers’ participation in decision-making;
support members to remain independent and give thesense of contributing to the society’s
and their own wellbeing; ensure the economic welfartheir members and develop courage in
action and motivation of workers in order to redabsenteeism and increase the quality of goods
and services offered; increase trust between mendder Last but not least, this dual business
model aims to obtain the cooperative ideals ofdswity, economic efficiency, equality and
peace.

The association of small farmerds still today a concern on the Romanian agricaltu
scene and beyond. By pooling resources and wosknaill farmers, the activities become more
profitable and new opportunities for economic depelent are open by attracting local, zonal or
regional benefits. Using the collective power iases the prosperity of the members, their
families and the communities they belong to andifates bank loans procurement. Moreover, it
creates the possibility of signing agricultural urences (statistics show that agricultural
insurance’s penetration rate much is higher am@spa@ations, companies and farmers that
exploit larger areas) and of benefiting from puldidsidies to insurance. The Romanian state,
for example, supports, since 2010, legal personsuisidizing 50%-70% of the agricultural
insurance premium, depending on the risks covered.

Merging agricultural properties with achieving agricultural cadastre and the
promulgation of a special law to create viable, ketoriented farms (through offering a
premium for leasing the exploitation, supportingtamp services, cadastre services and land
registration costs and guaranteeing loans conttaitte land purchase) is one of the priority
concerns of the Romanian authorities today. It sé¢bk formation of a middle class in rural
areas, the transition from a subsistence agrialiman entrepreneurial one and the possibility of
applying advanced technologies (for example, theeld@pment of irrigation systems and
reducing excessive dependence of Romanian agtieulbn weather). Merging agricultural
properties also aims to: increase productivitygriailture; achieve profitable economic ties with
retail chains and the manufacturing industry andimae the agricultural output; increase the
degree of association and cooperation; multiphedababor and the degree of taxation in income

from agriculture; attract foreign investors.



In Romania it is still necessary tlevelop the agricultural insurance sectargiven that
the agricultural insurance market in Romania is ainde poorest in Central and Eastern Europe,
and that domestic agriculture is four times lesgeoed by policies than the European average. In
2012, insurance covered only 20% to 25% of theivaikd area in Romania. This
underdevelopment of the field is due, on the omalhto farmers’ lack of information and, on the
other hand, to the insufficient involvement of @tate in subsidizing farming. Moreover, there
are risks such as drought, frost and winter flotisst insurance companies do not cover.
Therefore, there is a need to take some actiohisnarea, because agricultural insurance plays a
significant role in stimulating investment in agrittire and in stabilizing farmers’ income.

Equally important and currenttise correlation of theoretical education with practce,
for the application and capitalization of the knedge acquired, its strengthening and deepening
and for broadening the knowledge horizon. In thiaywwe develop the ability to use the
knowledge acquired, to apply it in various situatiand forms. In addition, the interdependence
of theory and practice in Romanian education ddatexsl the specialization of the young in a
specific occupation; the formation of personalite moral development, the preparation for life,
work and performance of different social roles; theilitation of entering the labour market and
adapting at work; the increase in motivation faarieng that supports the efforts to study by
understanding the utility of theoretical knowledge.
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