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Abstract 

Realizing a synthesis and, at the same time, a characterization of the economic 

relationships between Transylvania and the United Principalities during the second half of the 

19th century – from the Revolution of the year 1848 until obtaining the Independence in 1877 – 

represents a challenging for any historian who deals with economic side regarding the evolution 

of the society.  

Starting from the kewwords such as – the second half of the 19th century, European 

context, the Revolution from 1848, The Great Powers, Austria, Transylvania and the United 

Principalities, later România, I intend, in this thesis, to realize a historiographer contribution 

from a economical point of view and  a general view regarding the economic relationships 

between Transylvania and the United Principalities in the second half of the 19th century, 1848-

1877. Therefore, I intended the presented thesis to be seen as an approach of economical history.  

The thesis is structured in five chapters. The chapters are divided in subchapters with the 

target of analyzing the concrete, specific problems the United Principalities and Transylvania 

dealt with, while maintaining the economical and commercial relationships during the second 

half of the 19th century. Therefore, within the first three chapter, I present the historiographer 

problem in a general way, that is, the impact of the economical theory from the 19th century on 

the development of the Habsburg Empire, of Transylvania and of the United Principalities. The 

fourth chapter is dedicated to the analysis of the taxes and of the tariff policies from the 

Habsburg Empire in the second half of the 19th century, the external trade of Austria in the 

second half of the 19th century, the tariff policy and commercial of Austria (1850-1859) and its 

effects regarding the transhumance from Transylvania during the period 1850-1877 and the trade 

evolution between Transylvania and the United Principalities in the second half of the 19th 

century. The fifth chapter is about the economic reforms from the reign of Al. I. Cuza and 

Charles I: 1859-1877, the tariff policy from Romania in the second half of the 19th century and 

the intern and extern trade of Romania from the period: 1859-1877.  

With regard to the methodology of the historical research, I used the direct method of 

investigation of the inedite sources along with specific bibliography, by selecting the information 

regarding the subject and the period proposed in the thesis. This process allowed me to analyze 
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the subject within the backgorund of the politic, economic and social changes starting from the 

Revolution from 1848 until obtaining the Independece in 1877. 

The period between 1848-1877 is regarded, in the Romanian and in the South-Eastern 

space, from an economic point of view, as what the historians name the first wave of 

urbanization and industrialization of the Central-Eastern Europe. We are dealing with a complex 

process whose analysis presumes a systematization of the subject in a coherent model. A first 

part would be represented by the analysis of the economic thinking of the period and its impact 

on the economic and social life. 

Great Romanian economists from the middle of the 19th century, after initiations in the 

economic foreign mentality and in questions close to the Romanian reality, gave explicit 

theories, synthesis, adjustements and solutions, defining the Romanian economic thinking from 

the period 1859-1918.  

Social and economic questions were solved by using some inherent theoretical problems 

and by assimilating or rejecting some theories from the developed countries. In this way, we 

appeal to the works of Adam Smith, D. Ricardo, J.B. Say, C.H. Carey, F. List, to the theories of 

some representatives of the economic school from Germany, to which we add the contribution of 

the Romanian economists like: P.S. Aurelian, D.P. Marțian, George Barițiu, Visarion Roman, 

Ion Ghica, Aurel Brote, Eugen Brote, Dimitrie Comșa, Bartolomeu and others. 

Some supporters of the protectionism and of the historical German School asserted the 

accomplishment of some moderate social reforms, like: the individual freedom and the freedom 

on the markets, the place of the fund in production, getting to productivity growth law detour 

inland, getting to the investigation of the growth and of the developement of the economic 

institutions, getting to combining the protectionist principles with the free trade ones, to 

according the right of union organization, to the introduction of the social inssurance, to 

respecting the labor legislation, to protecting the disavatanged social groups and to some others.  

The Transylvanian economic school promoted the ideas of the economic liberalism and 

of the protectionism, taken from variuos European schools of economic thinking and adjusted to 

the circumstances from Transylvania. Their ideas were representing the necessity of breaking the 

serfdom, the Romanians' access to all the economic activities, individual freedom, modern 

private property and free initiative. Through their theories, the local representatives of the 
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economic thinking were protecting the Transylvanian thinking from the competition of the 

products coming from the more developed regions of the Habsburg Empire and the from the 

industrially developed countries. At the same time, it was thought that the economic 

developement from Transylvania was depending on the disposal of the competition of the 

foreign products on its internal market. According to the ideology of those times, the 

Transylvanian economists were also concerned with the analysis of the competition law, with the 

value law, with the law of the labour division, with the development of the society and of the 

national economy, as well as with different ideas concerning the capitalism and the fix and 

circulant capital. 

Through the means of the economic doctrines, were theorized problems like the 

modernization of the society, the free trade, the protectionism and the relation between 

agriculture and industry in the economic Romanian mentality. The supporters of this ideas had  

variuos ways  of reacting, identic or similar, convergent or divergent and even antagonistic, often 

related to groups interests, social group or category, or to a political party, but with some 

differences. The main point of the economic thinking from the second half of the 19th century 

was represented by the social-economic reality from Europe and from Romania in general, but in 

Transylvania in particular, which, at that time, was part of the Habsburg Empire. 

The Austrian Empire was presenting, in the middle of the 19th century,  a complex 

economic structure due to a various number of factors. Consequently, the nature of the economic 

relationships which were at the base of the industrialization of the Austrian state was a complex 

one, with favorable and unfavorable premises. Being a marginal region of the Empire, 

Transylvania was not so much affected by this situation. From a political and economic point of 

view, we can state that the period 1850-1875 was preceding for the developement of the 

industrialization process.  

Within the modernization process, Austria, through its politics from the neo-absolutism 

period, put into practice the necessary regulation for the establishment of the economic 

liberalism. The basis of this work was the regulation of the commun customs space at the level of 

the entire empire, which was offering to the peoples from the Austrian Monarchy full 

commercial freedom between different regions. Internally, the tariff policy was sustained by the 

law which was assuring the freedom of trade and by the industrialization law. These were 
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protecting and promoting the industry, they were encouraging the developement of the economy 

and of the free change and at the same time were creating new favorable conditions for the 

expansion of technology and for the capital market.  

Within the same context, Austria was promoting the economic modernization of 

Transylvania starting with 1850 on the basis of a liberal economic politics and on the basis of the 

export of foreign capital in Transylvania. The branches which benefited of Austrian capital were 

the mining, the steel industry, the timber industry, fact which shows that Austria needed the 

production of these branched and on this reason, in the neo-absolutism period, it offered a special 

attention to Transylvania. The most important measure which had a decisive impact on the 

modernization of the Transylvanian society was the land patent from 1854. The patent from 1854 

was completed by similar measures from 1858, which was making clear the agriculture problem 

from Transylvania. At the same time, a gradual change of the peasantry regarding the land was 

felt, land which was becoming, at first, the main source of profit and not only of prestige. 

In June 1867, the Austro-Hungarian treaty was concluded, and its content, from an economic 

point of view, was adjusting the commerce and the custom duties, the currency through a 

commun national bank, the railroads. With all the advantages and disavantages, the dual 

agreement concluded at 17 February 1867 was offering to Transylvania an econmic 

developement in a capitalist way. After 1867, the economy from Transylvania was stimulated by 

the investments of the Austro-Ungarian state in the same way as with the ones of the Hungarian 

Empire in particular. In the second half of the 19th century, the economy and the social structure 

of Transylvania were in a permanent dinamics and the investements for the economic 

modernization were dedicated to the road network and the railroads, to the industry, to the 

modernization of the commercial activities, to the credit, and by sustaining some investments by 

the State, the valorification of the human and natural resourse was intended. 

With all the economic progresses recorded by Transylvania during the dual period, it 

remained backwards  from an economic point of view, at the edge of Central Europe and at the 

suburbs related to the regions from the Center and the West of the Austro-Hungarian Empire, 

meant to fournish the raw materials and a market place for the Western regions of the Empire, 

even if it was more developed than Slovakia, Galicia and Bucovina and it was overcoming the 

general level of the South-East Europe's economy. 
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The transhumance represented in the second half of the 19th century a wide economic 

activity, sustained by the road network and by the halts, and, afterwards by fairs and animal fairs, 

and products from grazing. The wide sheep and cattle trade and its product fournished, along the 

internal market, the Constantinopole's market, the great sheep meat and cheese consumer, 

through the means of tribute or the willing commerce favoured by the period. 

The tariff policy established by Austria in the period 1850-1859, the land laws from 

1853-1854, completed by those from 1858 and Secularization Law from 1864 from Romania, 

which was assuring the right of the land owenership in a modern legal sense, lead to a 

considerable restriction of  Transylvania sheperd from Romania and, at the same time, to the 

decline of sheperd from Transylvania because of the hard conditions for the transhumance. The 

changes regarding the property nature relationships strongly influenced the livestock practice. 

From this point of view, the delimitation of the pastures, the renounciation of the agriculture on 

crop rotations lead to a modernization in this field.  

One of the transhumance's features is represented by the development of the economic 

relationship between the Romanian regions, determined not only by the economic and pastoral 

movement, but also by the commercial one, started from Trasylvania. The United Principalities 

had profit from the sheperds and from the Transylvanian merchants who created a sort of 

Romanian bourgeoisie and contributed to the economic prosperity of the United Principalities. 

We mention the fact that the beginning of the bourgeoisie in Transylvania can be related to the 

Germans who played and important role in Transylvania's life, most of all in the trade life. The 

intense relationships the German merchants had with the United Principalities allowed the 

developement of the first cultural and economic centres in the South of the Carpathians. More 

than this, the Germans had strong relationship with important persons from Wien's court, who 

had high functions, like: counselors, lawyers, agents and merchants.. They were strongly  

connected to the Germans from all over the world, starting from the  Black Sea to the Adriatic 

Sea. Therefore, they were well informed about the capitals and the investements meant to be 

established between the Habsburg Empire in its regions. 

In the second half of the 19th century, the tightening of the economic relationships 

between the Romanian regions was determined by the capitalist production system in a 

developing mode. The developement of the capitalism in this period quickened the 
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Transylvanian industrial production meant to get on the markets with a capitalist nature, 

increasing the dependence of this industry on the Romanian markets from the Carpathians and 

the Danube. Factories and industries based on Romanian raw materials like:  leather industry, 

medical alcohol,  pasta factories, mills, textile factories, including fine fabrics were developed. 

The internal difficulties which blocked the industrial development in Transylvania were defined 

by the labour shortages, by the lack of machine building factories, by the lackage of foreign 

capitals and by the high interests. 

From an industrial point of view, Transylvania was based on the raw materials got from 

the United Principalities, later Romania, for developing its industry. A careful research of the 

economic relationshiop between all three Romanian parts, as well as the reflection of these 

relationships by the social-economic literature of that time gets us to the conclusion that one of 

the essential condition for the industrial and crafts developement from Transylvania was 

represented by the tight economic connections with the other Romanian regions. Transylvania's 

industry flourished when the relationships between these regions were free, unhindered by any 

foreign power. When the economic relationships with the other regions were pressed, hindered, 

the industry and the crafts recorded a regression as well as the trade with the United 

Principalities with Transylvania. 

The slow, late rhythm of the economic development in the second half of the 19th century 

made difficult the Austrian participation to the external trade, next to the fact that it was not 

possible its participation as an European power. With all this, being placed between the 

modernization necessity asked by the Europen context and the western competition, Austria was 

establishing measures to reform and modernize the tax system, it was promoting new tariff 

politics, it signs different commercial and economic treaties at an European level and, in general, 

it manages to mitigate the local, economic disparities until the end of the 19th century. After 

1867, the Austro-Hungarian external trade was orientated more towards the East of Europe, 

because there the marketplace of the products did not know so well the competition of the 

Western products. Within the commercial connections with Romania, the legal background was 

established by the Convention from 1875, but it did not aply exactly because the clause of the 

most favoured nation were not respected. Despite this fact, the most part of the Austro-

Hungarian import from Romania was made through Transylvania, as well as an important part of 
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the export from Romania was coming from Austro-Ungaria towards Transylvania. An objective 

analysis of the Romanian-Austrian-Hungarian relationships cannot leave out from a political 

point of view the influence and the role played by Austro-Ungaria within some international 

organisms, most of the times managing to impose its own point of view. 

The Austro-Hunagarian policy from the second half of the 19th century led to many disorders 

and even to moments of crisis, used in a  clever way in order to impose to Romania its policy and 

to disturb constantly the Romanian-Austro-Hungarian relationships. Still, in order to impose the 

external Romanian policy and the position held by Romania towards Austro-Hungary, we cannot 

forget the essential contribution of the politicians of those times, as well as the attitude of the 

King Charles I, who knew how to fix the country's economic problems more than his origin. 

The economic modernization of the United Principalities from the second half of the 19th 

century started at the same time with the dissolution of the custom barriers from 1848, continued 

by Cuza's double election, when the Romanian regions were becoming the Romanian United 

Principalities. At that time, the first step for its economic and financial organization is reflected 

in the message of the prince Al. I. Cuza from 6/18 of December 1859. It represented an 

important document in the history of the Romanian economic mentality, being the first official 

act who showed the social-economic ideology of the new reign and contained a vast concrete 

economic program. The program from the message was putting emphasis on the industrial 

development, which was seen within the complex economy, tightly correlated to  trade and 

agriculture. On the other side, the Message was underlining the interdependence between the 

production branches and the role of the industry regarding the development of the agriculture.  

1859 represented the starting point for the social-economic modernization of the country 

and the statement of a united Romanian state within the European context. In 1859, Al. I Cuza 

wanted a politics based on the free trade for the economy of the United Principalities. In the 

same year, it was elaborated Proiectul de Constituţie. The next year, Legea asupra patentelor de 

comerț, industrie și profesiuni was established, according to which all Romanians were obliged 

to pay bigger taxes and dues. Projects for creating railroads, roads, telegraphic roads and, in 

general, projects for the economic development of the country were proposed. By the royal 

decree from 9/21 of July 1860 the law projected by the Chambers was approved, according to it 



8 

 

the state incomes were including the incomes of the customs, of the salterns, of the exports and 

the imports of cereals, of cattles of all kind, of sheperd taken from the cattle herders. 

After the coup d'etat from 1864, the personal reign of Al. I. Cuza started. In this period, 

33 laws were promulgated, established and 40 were applied, the economic ones being 

representative by the Legea secularizării; the establishement of the Chamber of Commerce and 

Industry; Legea contabilității publice, Legea introducerii sistemului de măsuri și greutăți 

metrice, Legea Electorală,the publishing of the Condicii de comerț, the concession of the 

railroads and the foundation of the National Romanian Bank. 

These were continued by the king Charles I, who elaborated some series of laws in the 

first part of his reign, like: Legea taxelor asupra băuturilor spirtoase, la 20 aprilie, Legea vamală 

din 1867, Legea pentru desființarea monopolului asupra tutunului, Legea pentru Podurile cu 

taxă from 1868 and the Legea de vânzare a sării românești. Starting with 1867, some institutions 

for credits and the National Bank of Romania were founded. At the same time, railroads, bridges, 

roads were built; major transformations in the production and the industry of the country were 

recorded; national currency was adopted; commercial conventions between the European states 

were concluded, and Romania was getting the economic and politic independence from 1877. 

All these things were completing a fruitful activity period, who created the internal and 

international economic premises for getting the state independence in the second half of the 19th 

century. 

The Romanian tariff policy established between 1859-1875 defined the development of 

the intern and extern Romanian trade. At the same time, it represented a mark of the internal and 

external politic difficulties of the United Principalities., of the economic interests of the country, 

specially of the class of the landowners and of commercial and industrial bourgeoisie. Breaking 

the internal restrictions, unifying the custom territory of the United Principalities, as well as the 

free sailing on the Danube – a hot issue of the time – represented the defining features for the 

economic development of the country. Realizing and applying modern, coherent custom tariff, as 

well as establishing commercial conventions were always influenced by the internal, external 

politic and economic interests of the country, next to the monopoly and the interests imposed by 

different presures from Europe.  
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The market economy characterized by credit, represented the way of getting involved in 

the modern economy. The credit cannot be approached without the capital export which 

contributed to the development of some banks and of some industries from the modern period. In 

the neo-absolutist period, there were five credit institutions in Transylvania, and twenty years 

after there were twenty. The  opening of the branch of the Viennese bank Creditanstalt in Brasov, 

one of the most commercial Austrian bank, followed by the one from Sibiu, in 1872, played an 

important role. 

After ending the Crimeea War in 1856, the Prusian banker Nulanndt was getting, with all 

the Austrian resistance, a concession for opening a bank of issue and mortgage in Moldavia. 

Named as the National Bank of Moldavia, it started working in February 1857, but after one year 

it was declared bankrupt. Intentions for foundating new credit institutions and banks were known 

between 1859-1866, that is the period when Romania was lead by the Regency together with the 

government lead by I. Ghica. In that time, the law from 23 of February/7 of March was 

proposed, by the means of which the Anonymous Society „Casa de Comerciu”, respectively the 

idea of creting a National Bank was founded. The elaboration of a credit legislation and financial 

aid was one of the major preocupations from the time of Charles I. At the beginning of the 1869, 

in order to organize the agricultural credit, it was proposed the creation of a bank named Banca 

și Agenția agricolă pentru circulațiunea privată, than Casa de Economii și Consemnațiuni, 

respectively Banca Națională a României, next to some other banks.  

In the United Principalities, projects for developing railroads and transports were 

elaborated during Al. I. Cuza's time, but with no effective result. During the reign of Charles I, 

the orientation of the Romanian authorities towards the foreigner Prusian investors in the railway 

constructions lead to the well known political-financial scandal Strousberg. Still, in 1877, the 

Romanian railroad was having 1300 km, fact which allowed to the country the integration in the 

European economy in the second half of the 19th century. At the end of this century, Romania 

was having a railroad network more developed than Serbia and Bulgaria, but inferior to Hungary, 

as Bogdan Murgescu was observing in the paper România și Europa. Acumularea decalejelor 

economice 1500-1600. By connecting the railroad network with the neighbours, by integrating 

the Romanian Railroads and the system of the international goods and persons transport , new 

possibilities for revaluating a better national production on the external market were offered, 
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alluring by import the necessary goods for a modern economy, implicitly the railroads changed 

the speed and the transport costs.  

In the second half of the 19th century, the United Principalities, later Romania, knew an 

intense trade with domestic animals, especially that with cattle, as we can see from our chapter. 

In the period 1861-1877, the cattle trade made between Romania and the other countries, 

according to the custom statistics recorded for each year 4 439 230 lei, from which 336 407 lei 

were representing the import and 4 102 823 the export. In the analysed period, we can nottice 

that the cattle export was higher than the import with 3 766 416 lei. From a chronologic point of 

view, the amplitude of the cattle trade was for the period 1867-1877, after for the period 1861-

1866, taking into account the great loss of the cattle because of the epizootic, commun for the 

time. The cattle trade was intense with Austro-Hungary, than with Russia, Turkey, Italy and 

some other  countries. For all the analysed period 1861-1877, the most important was the import 

from Austro-Hungary, less from Turkey and Russia. 

The Romanian imports were coming especially from Austro-Hungary, Germany, 

England, France, Turkey, and the country's exports were for England, Austro-Hungary, Belgium, 

Germany, France, Italy and Turkey. But the Commercial Convention from1875 changed 

suddenly the volume of commercial trade with Austro-Hungary, diminishing it to half, while 

their export was getting to 370 % over the number before the convention. In some other words, 

before the Convention, Austro-Hungary was buying from us more products and was selling us 

less goods, and after the convention was selling more and buying less from Romania. The 

general view of the Romanian trade with the foreign countries shows that until 1876 Romania 

exported more than it imported, more precisely, more money was getting in than out in the 

country.   

The developing process of the external trade was initiated through the Treaty from 

Adrianopol, 1829, knowing an incresing growth after the Crimeea War and after the creation of a 

national state. Making the sailing on the Danube international, creating outside railroads and 

coupling it to the railroads of the neighbours lead to the extension of the commercial 

relationships in the European context.  

After analysing the economic relationship between Transylvania and the United 

Principalities in the period 1848-1877, we concluded that these cannot be analysed without 
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following the developement and the modernization of each region in particular. Watching the 

evolution of the economic relationships in these 29 years, we observed that major changes were 

produced at a socio-economic level. Through the fiscal and economic politics carried by Austria 

and later by Austro-Hungary, Transylvania knew a growth of the economy in the period 1850-

1875, being an relatively peripheral economic complex whose interactions and connections were 

orientated towards Wien and Budapest, but also towards the outside of the Carpathians.  

 

 

The United Principalities were considered modern after 1859, through the economic 

politics of Al. I. Cuza, and through the one established by Charles I. The free sailing on the 

Danube, the applying of the reforms with an economic character, the development of the 

transport and of the means of communication, obtaining the independence, and the interest 

showed by the Romanian press in solving all these issues proved in the modern period that we 

cannot speak about Transylvania without relating it to Romania. 

The careful research of the economic relationships between the three Romanian parts, as 

well as the reflection of these relationships in the social-economic literature of the time leads me 

to the conclusion that one of the conditions essential for the developement of the crafts and of the 

industry in Transylvania was the tight connection with the other Romanian regions. Ion Popescu 

was noticing in his papers that when these relationships were free, unhindered by any foreign 

force, the Transylvanian industry flourished. When the economic relationships with the other 

parts of the country were hindered, the Transylvanian industry and craft regressed. This is due to 

the fact that economic relationships between the Romanian regions were structured and formed 

along the time. More than this, they defined the connections through the markets where the 

Transylvanians were putting almost the entire production of the industry and of the crafts from 

the United Principalities, later Romania. The passive trade of Transylvania could be put on the 

nonequivalent exchanges with developed economic countries, to which the incomplete 

valorification of its natural resources and insufficient capital, credit and high interest rates were 

added, as the economists of the time were explaining.  

Although the European context in the second half of the 19th century was not always for 

the Romanian cause, the economic relationships between the United Principalities and 
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Transylvania were well defined, no matter what the politic interests of the European 

chancelleries were. 
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